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I. Introduction
The Of fice of For eign As sets Con trol (OFAC) ad min is ters a se ries of
laws that im pose eco nomic sanc tions against hos tile tar gets to fur ther
U.S. for eign pol icy and na tional se cu rity ob jec tives. Eco nomic sanc tions
are pow er ful for eign pol icy tools. Their suc cess re quires the ac tive par -
tici pa tion and sup port of U.S. com pa nies. The use of sanc tions by the U.S. 
goes back to the ear li est days of the Re pub lic through trade em bar goes,
blocked as sets con trols, and other com mer cial and fi nan cial re stric tions.
Many of them have been mul ti lat er al ized within the global com mu nity
against pa riah coun tries, as well as be ing used against groups, such as nar -
cot ics traf fick ers and ter ror ists, who threaten the se cu rity, econ omy, and
safety of the United States. Man age ment of sanc tions on the U.S. side is
en trusted to the Sec re tary of the Treas ury.

While OFAC is re spon si ble for prom ul gat ing, de vel op ing, and ad min is -
ter ing the sanc tions for the Sec re tary un der eight ba sic stat utes, other
regu la tory agen cies, in clud ing Ex port En force ment in Com merce and the 
U.S. Cus toms Serv ice, co op er ate in en sur ing cor po rate com pli ance with
the Regu la tions.

II. OFAC Laws, Embargoed Countries, and
Criminal Penalties

A—Trad ing With the En emy Act, 50 U.S.C. App. §§ 1-44 (“TWEA”)
[North Ko rea, Cuba, Trans ac tion Con trol Regu la tions] pro vides for ten
years im pris on ment, a USD1,000,000 fine for cor po ra tions, and a
$100,000 fine for in di vidu als, as well as for fei ture of funds or other prop -
erty in volved in vio la tions [In ad di tion, 18 U.S.C. § 3571 pro vides that or -
gani za tions or in di vidu als con victed of vio lat ing a crimi nal stat ute may
be fined the greater of the amount speci fied in the stat ute, or twice the pe -
cu ni ary gain or loss from the vio la tion and that in di vidu als may be fined
$250,000 for felo nies];

B—In ter na tional Emer gency Eco nomic Pow ers Act, 50 U.S.C. §§ 1701-
 06 (“IEEPA”) [Libya, Iraq, Ser bia & Mon te ne gro and Bos nia, UNITA,
Su dan, Iran, Ter ror ism, Nar cot ics, and Burma] pro vides for ten years im -
pris on ment, and a USD50,000 fine for cor po ra tions and in di vidu als [In
ad di tion, 18 U.S.C. § 3571 pro vides that or gani za tions or in di vidu als con -
victed of vio lat ing a crimi nal stat ute may be fined the greater of the
amount speci fied in the stat ute, or twice the pe cu ni ary gain or loss from
the vio la tion, or $500,000 for felo nies and that in di vidu als may be fined
$250,000 for felo nies];

C—Iraqi Sanc tions Act, Pub.L. 101- 513, 104 Stat. 2047- 55 (“ISA”)
[Iraq] pro vides for twelve years im pris on ment and a USD1,000,000 cor -
po rate or per sonal fine [In ad di tion, 18 U.S.C. § 3571 pro vides that or -
gani za tions or in di vidu als con victed of vio lat ing a crimi nal stat ute may
be fined the greater of the amount speci fied in the stat ute, or twice the pe -
cu ni ary gain or loss from the vio la tion];

D—United Na tions Par tici pa tion Act, 22 U.S.C. § 287c (“UNPA”) [Iraq,
Libya (part), UNITA, Ser bia & Mon te ne gro and Bos nia] pro vides for ten
years im pris on ment, a $10,000 crimi nal fine for cor po ra tions and in di -
vidu als, and crimi nal for fei ture of funds or other prop erty in volved in vio -
la tions [In ad di tion, 18 U.S.C. § 3571 pro vides that or gani za tions or
in di vidu als con victed of vio lat ing a crimi nal stat ute may be fined the
greater of the amount speci fied in the stat ute, or twice the pe cu ni ary gain
or loss from the vio la tion, or $500,000 for felo nies and that in di vidu als
may be fined $250,000 for felo nies]; 

E—In ter na tional Se cu rity and De vel op ment Co op era tion Act
(“ISDCA”) codi fied at 22 U.SC 2349 aa-9 (Iran) has no crimi nal pen al -

ties, but gen eral Cus toms and other rele vant pen alty pro vi sions may ap ply 
to par ticu lar cir cum stances;

F— The Cu ban De moc racy Act (“CDA”), 22 U.S.C. § 6001- 10 [re lat ing
to Cuba] has the same fines as TWEA above;

G— The Cu ban Lib erty and Demo cratic Soli dar ity (LIB ER TAD) Act, 22 
U.S.C. 6021- 91, [re lat ing to Cuba] has the same fines as TWEA above
and codi fies the Cu ban As sets Con trol Regu la tions;

H— The An titer ror ism and Ef fec tive Death Pen alty Act, (en act ing 8
U.S.C. 219, 18 U.S.C. 2332d and 18 U.S.C. 2339b) [Cuba, North Ko rea,
Iran, Iraq, Libya, Syria and Su dan] pro vides for crimi nal pen al ties of
$500,000 per count against cor po ra tions, and ten years im pris on ment
and/or $250,000 per count for in di vidu als, for will ful vio la tions;

I—The Crimi nal Code at 18 U.S.C. § 1001 pro vides for five years im pris -
on ment and a USD10,000 crimi nal fine for know ingly mak ing false state -
ments or fal si fy ing or con ceal ing ma te rial facts when deal ing with OFAC
in con nec tion with mat ters un der its ju ris dic tion.

III. Civil Penalties

OFAC has author ity to im pose civil pen al ties for vio la tions un der IEEPA
(USD11,000), TWEA (USD55,000), and the Iraqi Sanc tions Act
(USD275,000), as well as for bank ing trans ac tions un der the Ter ror ism
Act. Each set of regu la tions con tains pro ce dures for Civil Pen al ties in
Sec tions 701 through 706 of the per ti nent regu la tions. Over the past sev -
eral years, OFAC has had to im pose mil lions of dol lars in civil pen al ties
in volv ing pay ments and ex ports. The ma jor ity of the fines re sulted from
il le gal trans fers ref er enc ing tar geted coun tries or SDNs. When it comes to 
OFAC’s at ten tion that an il licit trans ac tion has oc curred, OFAC nor mally 
sends an ad min is tra tive de mand for in for ma tion, called a “602 let ter” to
the ex porter re quest ing an ex pla na tion of the trans ac tion. Upon re ceipt of
a re sponse to this let ter, the case may be re ferred to the Civil Pen al ties Di -
vi sion, which is sues a “Pre penalty No tice” cit ing the vio la tion and stat ing
the amount of the pro posed pen alty. The ex porter then has thirty days to
make a writ ten pres en ta tion as to why a pen alty should not be im posed, or, 
if im posed, why it should be in a lesser amount than pro posed. It is criti cal
to an swer such “Pre penalty No tices” since fail ure to re spond may re sult
in de fault judge ments levy ing maxi mum fines. Miti gat ing fac tors in Civil
Pen alty pro ce dures in clude self- disclosure, the use and so phis ti ca tion of
in ter dict soft ware, and other com pli ance ini tia tives. TWEA Civil Pen alty
and for fei ture pro ceed ings in clude the op por tu nity for an ad min is tra tive
hear ing and pre- hearing dis cov ery prior to im po si tion of a pen alty or for -
fei ture.

IV. Electronic Information

All of OFAC’s pro gram “bro chures,” as well as SDN in for ma tion, are
avail able free in down load able camera- ready Adobe Ac ro bat “*.PDF”
for mat over the Treas ury De part ment’s World Wide Web Server.
OFAC’s Home Page site is “http://www. us treas.gov/treas ury/serv -
ices/fac/fac.html”. The Page also con tains a free self- extracting AS CII
file of the SDN list in DOS, de lim ited, and fixed- field ver sions, a free
Adobe Ac ro bat Reader© to view and print “*.PDF” files, and a link to
GPO AC CESS to down load full- text regu la tions and Fed eral Reg is ter
no tices plus bro chures in Word Per fect and AS CII as well as “*.PDF” ver -
sions or to browse through OFAC’s ex tended elec tronic in for ma tion
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read ing room (FAC_MISC). When ever there is a change in any of the
data at the site, the [DATE] changes on the face of the Page; us ers can
struc ture their Inter net con nec tion to use a Web browser to watch for that
date change, check a “What’s new?” file to get the de tails about changes,
and down load OFAC’s lat est in for ma tion. Call OFAC Com pli ance at
202/622- 2490 with any ques tions. OFAC also op er ates a free auto mated
fax- on- demand serv ice, which can be ac cessed 24 hours a day, seven days 
a week, by di al ing 202/622- 0077 from any touch tone phone and fol low -
ing voice prompts. OFAC docu ments kept up to date on the sys tem in -
clude pro gram and gen eral bro chures, list ings of Spe cially Des ig nated
Na tion als and Blocked Per sons, in clud ing changes to the list ings, li cens -
ing guide lines, and Fed eral Reg is ter no tices (in clud ing no tices filed, but
not yet printed in the Fed eral Reg is ter). The “In dex of Avail able Docu -
ments” is date- specific. When ever there is an up date to any OFAC regu la -
tion, an ad di tion or re moval of an SDN, or any other an nounce ment from
OFAC which af fects ex port ers, the in for ma tion is im me di ately up loaded
onto the U.S. Treas ury De part ment’s Elec tronic Li brary (TEL) on the
Fed World bul le tin board net work. Fed World, a serv ice of the Na tional
Tech ni cal In for ma tion Serv ice, can be reached by di al ing 703 321- 3339 .
Its Help and In for ma tion Desk is 703 487- 4608 and its busi ness of fice is
703 487- 4648. Once ac cess to Fed World has been gained, op tion “[C],”
the Busi ness, Trade, and La bor Mall, should be cho sen. Then, “[E]”
should be cho sen for TEL. OFAC’s files are all pre fixed with the call let -
ters “T11.” Files are avail able for down load ing in camera- ready
Adobe/Ac ro bat “*.PDF” for mat (for Mac or Win dows 3.1) as well as in a
self- extracting AS CII “*.EXE” for mat. Si mul ta ne ous uploads are made
to the U.S. De part ment of Com merce Eco nomic Bul le tin Board. For in -
for ma tion on the Com merce EBB and on charges, call 202/482- 1986 or
dial into 202/482- 3870 with a 2400 bps mo dem, 202/482- 2584 with a
9600 baud mo dem, or 202/482- 2167 with a 14,400 bps mo dem. OFAC
ma te rial can be found in the GLOBUS (Global Busi ness Op por tu ni ties)
area of the EBB by choos ing “O” and then “D.” Com merce also op er ates a 
monthly sub scrip tion CD- Rom serv ice (the Na tional Trade Data Bank)
with OFAC data in AS CII for mat (call 202/482- 1986 for in for ma tion)
and a fee- based fax- on- demand serv ice, called STAT- USA/FAX (call
202/482- 0005 from a fax ma chi ne’s hand set). The free Fed eral Bul le tin
Board of the U.S. Gov ern ment Print ing Of fice, which is linked to the
Fed eral Reg is ter and Code of Fed eral Regu la tions, car ries all OFAC bro -
chures in AS CII, Word Per fect, and Adobe/Ac ro bat “*.PDF” for mat, as
well as the en tire Code of Fed eral Regu la tions con tain ing OFAC regu la -
tions, all Fed eral Reg is ter no tices that OFAC puts out, and OFAC’s ex -
tended elec tronic in for ma tion read ing room (file li brary FAC_MISC).
For in for ma tion on the Fed eral Bul le tin Board call 202/512- 1530 or dial
202/512- 1387 to con nect. The in for ma tion is also avail able over the Inter -
net via GPO AC CESS at “fedbbs.ac cess.gpo.gov”. The U.S. Mari time
Ad min istra tion op er ates a free elec tronic bul le tin board, called Mar line -
spike, which can be ac cessed via mo dem at 202/366- 8505 with voice help
at 202/366- 9991 (OFAC’s bro chures and SDN in for ma tion can be
scanned on- line or down loaded for fur ther use). The U.S. Cus toms Serv -
ice main tains a free Cus toms Elec tronic Bul le tin Board geared es pe cially
to ward Cus toms House Bro kers (OFAC’s in for ma tion is avail able as a
date- specific self- extracting DOS file, “OFAC*.EXE” in File Area #15,
“Cus toms Ex tra!,” through mo dem ac cess at 703/440- 6155 and voice
sup port at 703/440- 6236). Ma jor an nounce ments are also dis trib uted to
U.S. fi nan cial in sti tu tions through Fed wire bul le tins and CHIPS sys tem
broad casts, through the Of fice of the Comp trol ler of the Cur ren cy’s fax-
 on- demand serv ice, called OCC In for ma tion Line (at 202/479- 0141),
through the U.S. Coun cil on In ter na tional Bank ing’s IN TER COM Bul le -
tin Board, and through the Bul le tin Board of the In ter na tional Bank ing
Op era tions As so cia tion in Mi ami, as well as in printed for mat through the
vari ous Fed eral bank su per vi sory agen cies. An al pha bet ized list ing of
Spe cially Des ig nated Na tion als is pub lished pe ri odi cally in print for mat
in the Fed eral Reg is ter as a spe cial ap pen dix to the 500 se ries of Ti tle 31
of the U.S. Code of Fed eral Regu la tions. It should be noted that OFAC

has a Mi ami branch of fice (909 South east First Ave nue, Suite 735A) with
a spe cial bi- lingual hot line re lat ing to in for ma tion about the Cu ban em -
bargo; that hot line number is 305/536-6769.

V. Terminology

There are a number of key phrases which con sis tently re ap pear in Treas -
ury sanc tions:

A—Blocking
Also called “freez ing,” this is a form of con trol ling as sets un der U.S. ju -
ris dic tion. While ti tle to blocked prop erty re mains with the des ig nated
coun try or na tional, the ex er cise of the pow ers and privi leges nor mally as -
so ci ated with own er ship is pro hib ited with out authori za tion from OFAC.
Block ing im me di ately im poses an across- the- board pro hi bi tion against
trans fers or trans ac tions of any kind with re gard to the prop erty.

B—Blocked Account
An ac count with re spect to which pay ments, trans fers, with draw als or
other deal ings may not be made ex cept as li censed by OFAC or oth er wise
author ized by the Treas ury De part ment. Deb its are pro hib ited, how ever,
cred its are author ized.

C—General License
A regu la tory pro vi sion author iz ing cer tain trans ac tions with out the fil ing
of an ap pli ca tion with OFAC. Its terms are listed in the ap pro pri ate Regu -
la tions. The con cept is simi lar in mean ing to that em ployed by the U.S.
De part ment of Com merce. For ques tions about gen eral li censes, con tact
OFAC at 202/622- 2520

D—Specific License
A per mit is sued by OFAC on a case- by- case ba sis to a spe cific in di vid ual
or com pany al low ing an ac tiv ity that would oth er wise be pro hib ited by
the em bargo or sanc tions pro gram. OFAC spe cific li censes, which may
take the form of a li cense or a let ter, are al ways is sued on U.S. Treas ury
De part ment sta tion ary. Ap pli ca tions must be pre sented in an origi nal let -
ter, signed by the ap pli cant, which has been mailed or oth er wise physi -
cally de liv ered to OFAC. Fax ap pli ca tions are strongly dis cour aged. Each 
li cense or let ter of authori za tion bears a con trol number that can be veri -
fied by call ing OFAC Li cens ing at 202/622- 2480.

E—Offset
Ex er cise of the right to net out mu tual in debt ed ness. Off set is a pro hib ited
trans fer of fro zen as sets in situa tions of blocked prop erty. When for eign
as sets held by an Ameri can com pany (in clud ing a bank) are fro zen, the
as sets and any claims which the Ameri can com pany may have against the
for eign owner are kept sepa rate.

F—Property
Any thing of value. Ex am ples of prop erty in clude: money, checks, drafts,
debts, ob li ga tions, notes, ware house re ceipts, bills of sale, evi dences of ti -
tle, ne go tia ble in stru ments, trade ac cep tance, con tracts, goods, wares,
ner chan dise, chat tels, stocks on hand, ships, goods on ships, and any thing
else real, per sonal, or mixed, tan gi ble or in tan gi ble, “or in ter est or in ter -
ests therein, pres ent, fu ture, or con tin gent.” Like wise, “prop erty in ter est”
is de fined as any in ter est what so ever, di rect or in di rect.

G—Person Subject to the Jurisdiction of the United States
The uni verse which must com ply with OFAC regu la tions. It in cludes
Ameri can citi zens and per ma nent resi dent ali ens wher ever they are lo -
cated; in di vidu als and en ti ties lo cated in the United States (in clud ing all
for eign branches, agen cies, rep of fices, etc.); cor po ra tions or gan ized un -
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der U.S. law, in clud ing for eign branches; and (un der TWEA based sanc -
tions) en ti ties owned or con trolled by any of the above, the most
im por tant be ing foreign- organized sub sidi ar ies of U.S. cor po ra tions.

H—Specially Designated Nationals and Blocked Persons
In di vidu als and en ti ties which are owned or con trolled by, or act ing for or
on be half of, the Gov ern ments of tar get coun tries or are as so ci ated with
in ter na tional nar cot ics traf fick ing or ter ror ism. These in di vidu als and en -
ti ties are listed on the Treas ury De part ment’s Spe cially Des ig nated Na -
tion als and Blocked Per sons list so that per sons sub ject to the ju ris dic tion
of the United States will know that they are pro hib ited from deal ing with
them and that they must block all prop erty within their pos ses sion or con -
trol in which these in di vidu als and en ti ties have an in ter est.

I—Census
Com pre hen sive sta tis ti cal sur vey of blocked as sets con ducted from time
to time by OFAC. Re sponse is man dated by law. The in for ma tion ob -
tained from the sur vey is of vi tal im por tance to the U.S. Gov ern ment for
for eign pol icy plan ning pur poses, to as sist Treas ury in the pres er va tion of
blocked as sets, and to en hance their value for U.S. claim ants, in clud ing
fi nan cial in sti tu tions.

VI. Corporate Responsibility by Country

A—CUBA
Cu ban As sets Con trol Regu la tions (31 C.F.R. Part 515)

The Cu ban As sets Con trol Regu la tions were is sued by the U.S. Gov ern -
ment on 8 July 1963 un der the Trad ing With the En emy Act in re sponse to
cer tain hos tile ac tions by the Cu ban gov ern ment. They are still in force to -
day and af fect all U.S. citi zens and per ma nent resi dents wher ever they are 
lo cated, all peo ple and or gani za tions physi cally in the United States, and
all branches and sub sidi ar ies of U.S. or gani za tions through out the world.
The Regu la tions are ad min is tered by the U.S. Treas ury De part ment’s Of -
fice of For eign As sets Con trol.  The ba sic goal of the sanc tions is to iso late 
Cuba eco nomi cally and de prive it of U.S. dol lars. Crimi nal pen al ties for
vio lat ing the sanc tions range up to 10 years in prison, $1,000,000 in cor -
po rate and $250,000 in in di vid ual fines.  Civil pen al ties up to $55,000 per
vio la tion may also be im posed.  Please note that the Regu la tions re quire
those deal ing with Cuba to main tain rec ords, and, upon re quest from the
U.S. Treas ury De part ment, to fur nish in for ma tion re gard ing such deal -
ings.

Please note that, in ac cor dance with an an nounce ment made by Presi dent
Clin ton on March 20, 1998, the Regu la tions have been amended to
author ize U.S. per sons to send re mit tances  of up to $300 for the sup port
of a close rela tive’s house hold in Cuba in any con secu tive three month pe -
riod.  Di rect pas sen ger char ter flights be tween the United States and Ha -
vana are also be ing per mit ted as is the li cens ing of travel trans ac tions for
sales rep re sen ta tives from phar ma ceu ti cal and medi cal com pa nies in con -
nec tion with per mit ted sales of health care prod ucts to Cuba.

· SELL ING TO CUBA -Ex cept for pub li ca tions and other in for ma tional 
ma te ri als, and cer tain hu mani tar ian goods li censed for ex port by the U.S.
De part ment of Com merce, such as medi cine and medi cal sup plies, no
prod ucts, tech nol ogy or serv ices may be ex ported from the United States
to Cuba, ei ther di rectly or through third coun tries, such as Can ada or
Mex ico.  This pro hi bi tion in cludes deal ing in or as sist ing the sale of
goods or com modi ties to or from Cuba, even if done en tirely off shore.
Such “bro ker ing” is con sid ered to be the ex port of a serv ice.  Pro vi sion of

con sult ing serv ices is also pro hib ited.  Fur ther more, no U.S. citi zen or
per ma nent resi dent alien, wher ever lo cated, and no for eign sub sidi ary or
branch of a U.S. or gani za tion may ex port prod ucts, tech nol ogy, or serv -
ices to Cuba, or to any Cu ban na tional wher ever they may be lo cated, or
“bro ker” the sale of goods or com modi ties to or from Cuba or any Cu ban
na tional.

Sec tion 1705(b) of the Cu ban De moc racy Act pro vides for do na tions of
food to non gov ern men tal or gani za tions or in di vidu als in Cuba.  Ship -
ments of food can be do nated to non- governmental or gani za tions from
the U.S. or from third coun tries, with out the need for a li cense from the
U.S. gov ern ment.  Un der Sec tion 1705(c) of the same act, ex ports of
medi cines and medi cal sup plies are al lowed, but re quire a li cense is sued
by the U.S. Com merce De part ment. U.S. banks may han dle the fi nan cial
as pects of li censed trans ac tions, but may not use blocked funds to pay for
such ship ments.  The Act spe cifi cally pro vides that pay ments to Cuba in -
volv ing tele com mu ni ca tions may be made pur su ant to spe cific li cense.  In 
the mid- 1970’s, Sec tion 515.559 had been added to the Cu ban As sets
Con trol Regu la tions to al low OFAC to li cense for eign sub sidi ar ies of
U.S. firms to con duct trade with Cuba so long as sev eral spe cific cri te ria
were met.  Sec tion 1706(a) of the CDA pro hib its the is su ance of a li cense
that would have been is sued pur su ant to § 515.559, ex cept where a con -
tract was en tered into prior to en act ment of the CDA.  Ex ports of medi -
cines and medi cal sup plies by for eign sub sidi ar ies may be con sid ered for
li cens ing.  

No ves sel car ry ing goods or pas sen gers to or from Cuba or car ry ing goods 
in which Cuba or a Cu ban na tional has any in ter est may en ter a U.S. port.
The pro hi bi tion also ap plies to ves sels which en ter only to take on fuel
and sup plies (bun ker), whether from U.S. fuel pro vid ers within the port
lim its or at off shore points, as well as ves sels dis charg ing or load ing mer -
chan dise off shore, by lighter or oth er wise.  In ad di tion, ves sels which en -
ter a port or place in Cuba to en gage in the trade of goods or serv ices are
pro hib ited from load ing or un load ing any freight at any place in the U.S.
for 180 days.

· BUY ING FROM CUBA - Goods or serv ices of Cu ban ori gin may not
be im ported into the United States ei ther di rectly or through third coun -
tries, such as Can ada or Mex ico. The only ex cep tions are $100 worth of
Cu ban mer chan dise which may be brought into the United States as ac -
com pa nied bag gage by author ized trav el ers ar riv ing from Cuba and pub -
li ca tions, art work, or other in for ma tional ma te ri als.

· SPE CIALLY DES IG NATED NA TION ALS -The Regu la tions pro -
hibit buy ing from or sell ing to Cu ban na tion als whether they are physi -
cally lo cated on the is land of Cuba or do ing busi ness else where on be half
of Cuba. In di vidu als or or gani za tions who act on be half of Cuba any -
where in the world are con sid ered by the U.S. Treas ury De part ment to be
“Spe cially Des ig nated Na tion als” of Cuba. Their names are pub lished in
the Fed eral Reg is ter, an of fi cial pub li ca tion of the U.S. Gov ern ment. A
list ing of such Spe cially Des ig nated Na tion als may be ob tained by call ing 
the Of fice of For eign As sets Con trol at 202/622- 2490.  The list ing, how -
ever, is a par tial one and any U.S. in di vid ual or or gani za tion en gag ing in
trans ac tions with for eign na tion als must take rea son able care to make cer -
tain that such for eign na tion als are not spe cially des ig nated.  U.S. in di -
vidu als or or gani za tions who vio late the Regu la tions by trans act ing
busi ness with Spe cially Des ig nated Na tion als of Cuba are sub ject to
crimi nal prose cu tion or civil mone tary pen al ties.

· AC COUNTS AND AS SETS -There is a to tal freeze on Cu ban as sets,
both gov ern men tal and pri vate, and on fi nan cial deal ings with Cuba; all
prop erty of Cuba, of Cu ban na tion als, and of Spe cially Des ig nated Na -
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tion als of Cuba in the pos ses sion or con trol of U.S. per sons is “blocked.”
Any prop erty in which Cuba has an in ter est which comes into the United
States is auto mati cally blocked by op era tion of law. Banks re ceiv ing un li -
censed wire trans fer in struc tions in which there is a Cu ban in ter est, or any
in stru ment in which there is a Cu ban in ter est, must freeze the funds on
their own books or block the in stru ment, re gard less of ori gin or des ti na -
tion.  “Sus pense ac counts” are not per mit ted.  Block ing im poses a com -
plete pro hi bi tion against trans fers or trans ac tions of any kind.  No
pay ments, trans fers, with draw als, or other deal ings may take place with
re gard to blocked prop erty un less author ized by the Treas ury De part -
ment. Banks are per mit ted to take nor mal serv ice charges.  Blocked de -
pos its of funds must be interest- bearing.  “Set- offs” are not al lowed.

U.S. per sons are re quired to ex er cise ex treme cau tion in or der not to
know ingly in volve them selves in un li censed trans ac tions in which Cuba
has an in ter est.  No bank in the U.S. nor over seas branch or sub sidi ary of a
U.S. bank may even ad vise a let ter of credit in volv ing Cuba nor may it
pro cess docu ments ref er enc ing Cuba. All such “prop erty” must be
blocked as soon as it comes within the bank’s pos ses sion or con trol.  U.S.
per sons who en gage in any com mer cial deal ings that in volve un au thor -
ized trade with Cuba, ei ther di rectly or in di rectly, are at risk for sub stan -
tial mone tary pen al ties and crimi nal prose cu tion.

· SEND ING GIFTS -Gift par cels may be sent or car ried by an author ized 
trav eler to an in di vid ual, or to a re lig ious, chari ta ble, or edu ca tional or -
gani za tion in Cuba for the use of the re cipi ent or of the re cipi ent’s im me -
di ate fam ily, sub ject to the fol low ing limi ta tions: the com bined to tal
do mes tic re tail value of all the items in the par cel must not ex ceed $200
per month; not more than one par cel may be sent or given by the same per -
son in the U.S. to the same re cipi ent in Cuba in any one cal en dar month;
and con tent must be lim ited to food, vi ta mins, seeds, medi cines, medi cal
sup plies and de vices, hos pi tal sup plies and equip ment, equip ment for the
handi capped, cloth ing, per sonal hy giene items, vet eri nary medi cines and
sup plies, fish ing equip ment and sup plies, soap- making equip ment, or
cer tain ra dio equip ment and bat ter ies for such equip ment.  Or gani za tions
that con soli date and send mul ti ple gift par cels in sin gle ship ments must
ob tain a vali dated li cense from the U.S. De part ment of Com merce.  Each
gift par cel in the sin gle ship ment must meet com mod ity, dollar- value, and 
fre quency limi ta tions.  If a par cel be ing shipped or car ried to Cuba fails to
meet these stan dards, it is sub ject to sei zure by the U.S. Gov ern ment.

· TRAVEL TO CUBA -Only per sons whose travel falls into the cate go -
ries dis cussed be low are author ized to spend money re lated to travel to
Cuba with out ob tain ing spe cial per mis sion from the U.S. Treas ury De -
part ment.  Even then, money may be spent only for pur chases of items di -
rectly re lated to travel such as ho tel ac com mo da tions, meals, lo cal
trans por ta tion, and goods per son ally used by the trav eler in Cuba at a rate
not to ex ceed $100 per day and for the pur chase of $100 worth of Cu ban
mer chan dise to be brought into the United States as ac com pa nied bag -
gage. Pur chases of serv ices un re lated to travel, such as non- emergency
medi cal serv ices, are pro hib ited.  The pur chase of pub li ca tions and other
in for ma tional ma te rial is not re stricted.

The fol low ing cate go ries of trav el ers are per mit ted to spend money for
Cu ban travel with out the need to ob tain spe cial per mis sion from the U.S.
Treas ury De part ment:

* Of fi cial Gov ern ment Trav el ers - U.S. and for eign  gov ern ment of fi -
cials, in clud ing rep re sen ta tives of in ter na tional or gani za tions of which
the United States is a mem ber, who are trav el ing on of fi cial busi ness.

* Jour nal ists regu larly em ployed in such ca pac ity by a news re port ing
or gani za tion.

* Per sons who are trav el ing to visit close rela tives in Cuba in cir cum -
stances of ex treme hu mani tar ian need.  This authori za tion is valid
with out a spe cific li cense from the Of fice of For eign As sets Con trol
only once every twelve months.

Spe cific li censes may be is sued by the Of fice of For eign As sets Con trol
on a case by case ba sis author iz ing travel trans ac tions by per sons in con -
nec tion with the fol low ing travel cate go ries:

* Hu mani tar ian Travel - (1) per sons trav el ing to Cuba more than once
in a twelve month pe riod to visit close rela tives in cases in volv ing ex -
treme hard ship, such as ter mi nal ill ness or se vere medi cal emer gency;
(2) per sons trav el ing to Cuba to ac com pany li censed hu mani tar ian do -
na tions (other than gift par cels); or, (3) per sons trav el ing in con nec tion
with ac tivi ties of rec og nized hu man rights or gani za tions in ves ti gat ing
spe cific hu man rights vio la tions.

* Travel in con nec tion with pro fes sional re search or simi lar ac tivi ties,
for clearly de fined edu ca tional or re lig ious ac tivi ties, or for pur poses
re lated to the ex por ta tion, im por ta tion, or trans mis sion of in for ma tion
and in for ma tional ma te ri als, in clud ing pro vi sion of tele com mu ni -
ca tions serv ices.

* Travel trans ac tions for sales rep re sen ta tives from phar ma ceu ti cal and
medi cal com pa nies in con nec tion with per mit ted sales of health care
prod ucts to Cuba.

U.S. travel serv ice pro vid ers, such as travel agents and tour op era tors,
who han dle travel ar range ments to, from, or within Cuba must hold spe -
cial authori za tions from the U.S. Treas ury De part ment to en gage in such
ac tivi ties.  These authori za tions are is sued based on writ ten ap pli ca tions
from the serv ice pro vid ers, sub ject to ap pro pri ate checks by the Treas ury
De part ment.  A trav eler should not use any travel serv ice pro vider  that
does not hold valid Treas ury authori za tion.  If in doubt about the status of
a serv ice pro vid er’s authori za tion, trav el ers should call the Of fice of For -
eign As sets Con trol at 305/530- 7177.  Only car rier serv ice pro vid ers that
have been author ized by OFAC may op er ate di rect hu mani tar ian pas sen -
ger char ter flights be tween Mi ami and Ha vana.

Fully hosted or fully spon sored trav el ers may travel to Cuba with out
con tact ing OFAC if the trav el er’s Cuba- related ex penses are cov ered by a 
per son not sub ject to U.S. ju ris dic tion.  Travel to Cuba is not fully hosted
or fully spon sored if a per son sub ject to U.S. ju ris dic tion pays—be fore,
dur ing, or af ter the travel—any ex penses re lat ing to the travel, in clud ing
travel to Cuba on a Cu ban car rier, even if the pay ment is made to a third-
 country per son or en tity that is not sub ject to U.S. ju ris dic tion.  Ex am ples
of costs com monly in curred by trav el ers to and in Cuba are for meals,
lodg ing, trans por ta tion, bun ker ing of ves sels or air craft, vi sas, en try or
exit fees, and gra tui ties.  In ad di tion, fully hosted travel to and from Cuba
can not be aboard a di rect flight be tween the United States and Cuba.  The
$100 worth of Cu ban mer chan dise that li censed trav el ers to Cuba may
bring back to the United States does not ap ply to fully hosted or fully
spon sored trav el ers.

Any per son sub ject to U.S. ju ris dic tion de ter mined to have trav eled to
Cuba with out an OFAC gen eral or spe cific li cense is pre sumed to have
en gaged in pro hib ited travel- related trans ac tions.  In or der to over come
this pre sump tion, any trav eler who claims to have been fully hosted or
fully spon sored or not to have en gaged in any travel- related trans ac tions
may be asked by Fed eral en force ment agen cies to pro vide a signed ex -
plana tory state ment, ac com pa nied by any rele vant sup port ing docu men -
ta tion.  Fully hosted trav el ers are also pro hib ited from pro vid ing any
serv ices to Cuba or to Cu ban na tion als.

· SEND ING MONEY TO CUBA -U.S. per sons aged 18 or older may
send cash re mit tances of up to $300 for the sup port of a close rela tive’s
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house hold in Cuba in any con secu tive three month pe riod.  No more than
$300 may be sent by a re mit ter to any one house hold of a close rela tive in
any con secu tive three- month pe riod, re gard less of the number of close
rela tives re sid ing in that house hold.  U.S. per sons also may send up to
$1,000 as a one- time im mi gra tion re mit tance to a close rela tive in Cuba to 
en able that rela tive to emi grate from Cuba to the United States.    A close
rela tive means a spouse, child, grand child, par ent, grand par ent, great-
 grandparent, un cle, aunt, brother, sis ter, nephew, niece, first cousin,
mother- in- law, father- in- law, daughter- in- law, son- in- law, sister- in- law,
brother- in- law, or spouse, widow, or wid ower of any of those peo ple.  Re -
mit tances may be trans ferred through a bank, through an OFAC- licensed
re mit tance for warder, or car ried di rectly on the per son of  the close rela -
tive or rela tive’s spouse who is en gag ing in author ized travel to Cuba, as
long as the re mit ter is aged 18 or older, car ries no more than $300 per trip
re gard less of the number of rela tives who are pay ees in Cuba, and com -
plies with the limi ta tion on pro vid ing no more than $300 per house hold in
any con secu tive three month pe riod.  Serv ice pro vid ers, in clud ing banks
origi nat ing trans fers on be half of non- aggregating cus tom ers, must ob -
tain an af fi da vit from the re mit ter cer ti fy ing that a re mit tance for fam ily
sup port does not ex ceed $300 in any con secu tive three month pe riod and
that a re mit tance for im mi gra tion is sent only if the Cu ban im mi grant has
a valid U.S. Visa or travel authori za tion is sued by the U.S. In ter ests Sec -
tion in Ha vana (see TD F 90- 22.52 on last page of bro chure).  Fam ily re -
mit ters can ex pect to have their iden tity, date of birth, ad dress, and
tele phone number veri fied.  Im mi gra tion re mit tance af fi da vits must con -
ain the full name (in clud ing mother’s maiden name), date of birth, and
number and date of is su ance of the Visa or travel authori za tion of the Cu -
ban trav eler.  All other re mit tances re quire a spe cific OFAC li cense.

· FAIR BUSI NESS PRAC TICES -Any one author ized by the U.S. De -
part ment of the Treas ury to pro vide Cu ban travel serv ices or serv ices in
con nec tion with send ing money to Cuba is pro hib ited from par tici pat ing
in dis crimi na tory prac tices of the Cu ban gov ern ment against in di vidu als
or par ticu lar classes of trav el ers. The as sess ment of con su lar fees by the
Cu ban gov ern ment, which are ap pli ca ble world wide, is not con sid ered to
be a dis crimi na tory prac tice. How ever, re quir ing the pur chase of serv ices
not de sired by the trav eler is not per mit ted. Per sons wish ing to pro vide in -
for ma tion on such ac tivi ties should call 202/622- 2430.  All in for ma tion
re gard ing ar bi trary fees, pay ments for un au thor ized pur poses, or other
pos si ble vio la tions fur nished to the U.S. Treas ury De part ment will be
han dled con fi den tially.

· ES TATES AND SAFE DE POSIT BOXES -An es tate be comes
blocked when ever a Cu ban na tional is an heir or is the de ceased; money
from a life in sur ance pol icy is blocked when ever the de ceased is a Cu ban
resi dent. It is now pos si ble for the heir of a per son who died in Cuba, or the 
bene fi ci ary of a life in sur ance pol icy of a per son who died in Cuba, to ap -
ply for a li cense from the U.S. Treas ury De part ment to un block the es tate
or in sur ance pro ceeds. Per sons ad min is ter ing or in ter ested in a blocked
es tate should con tact the De part ment’s Of fice of For eign As sets Con trol
at 202/622- 2480 for more in for ma tion. A safe- deposit box is blocked
when ever a Cu ban has an in ter est in the prop erty con tained in the box.
Ac cess to a blocked safe de posit box for in ven tory pur poses may be
granted un der cer tain con di tions, but the con tents of the box re main
blocked and may not be re moved with out the per mis sion of the U.S.
Treas ury De part ment.

· PAY MENTS FOR OVER FLIGHTS -Pri vate and com mer cial avia -
tors must ob tain a spe cific li cense author iz ing pay ments for over flight
charges to Cuba.  Banks will ask to see the origi nals of such li censes be -
fore exe cut ing trans fers and keep a copy for their files.  Such trans fers
must be in a cur rency other than U.S. dol lars.

B—NORTH KOREA
For eign As sets Con trol Regu la tions (31 C.F.R. Part 500)

The For eign As sets Con trol Regu la tions, author ized un der the Trad ing
with the En emy Act, es tab lished eco nomic sanc tions against the Demo -
cratic Peo ple’s Re pub lic of Ko rea (“North Ko rea”) in 1950. Al though re -
cently modi fied as a re sult of com mit ments made to be gin nor mali za tion
of re la tions, the Regu la tions are still in force and af fect all U.S. citi zens
and per ma nent resi dents wher ever they are lo cated, all peo ple and or gani -
za tions physi cally in the United States, and all branches, sub sidi ar ies and
con trolled af fili ates of U.S. or gani za tions through out the world. They are
ad min is tered by the U.S. Treas ury De part ment’s Of fice of For eign As sets 
Con trol. Pen al ties for vio lat ing the sanc tions range up to 10 years in
prison, $1,000,000 in cor po rate fines, and $250,000 in in di vid ual fines.

· SELL ING TO NORTH KO REA - Ex cept for in for ma tion and in for -
ma tional ma te ri als, such as books, maga zines, films, com pact disks, CD
ROMs, art works, news wire feeds and re cord ings, U.S. prod ucts, tech nol -
ogy or serv ices gen er ally may not be ex ported to North Ko rea, ei ther di -
rectly or through third coun tries, un less li censed by the Bu reau of Ex port
Ad min istra tion of the U.S. De part ment of Com merce. This pro hi bi tion
in cludes deal ing in or as sist ing the sale of goods or com modi ties to or
from North Ko rea, since such bro ker ing is con sid ered to be the ex port of a
serv ice. Ex ports of commercially- supplied goods to meet ba sic hu man
needs may be author ized un der in di vid ual vali dated li censes by the U.S.
Com merce De part ment on a case- by- case ba sis. Li censes are also granted 
to U.S. per sons by the U.S. Treas ury De part ment to en able them to par -
tici pate in trans ac tions that fur ther North Ko rea’s tran si tion to light- water 
re ac tor (“LWR”) power plants. Such proj ects in clude LWR power plant
de sign, site prepa ra tion, ex ca va tion, de liv ery of es sen tial non nu clear
com po nents (in clud ing tur bines and gen era tors), build ing con struc tion,
the dis po si tion of spent nu clear fuel and the pro vi sion of heavy oil for
heat ing and elec tric ity gen era tion pend ing com ple tion of the first LWR
unit. For in for ma tion re gard ing li cens ing cri te ria, please con tact the Li -
cens ing Di vi sion of the Of fice of For eign As sets Con trol at 202/622-
 2480.

· BUY ING FROM NORTH KO REA - Goods or serv ices of North Ko -
rean ori gin gen er ally may not be im ported into the United States ei ther di -
rectly or through third coun tries, with out authori za tion from the Of fice of
For eign As sets Con trol. The only ex cep tions are non- commercial quan ti -
ties of North Ko rean mer chan dise up to $100 in value, which may be
brought into the United States for strictly per sonal use as ac com pa nied
bag gage by a per son trav el ing to North Ko rea and in for ma tional ma te ri -
als, which may be im ported with out limi ta tion. Re ceipts should be kept to
docu ment any goods pur chased in North Ko rea and those re ceipts should
be made avail able to U.S. Cus toms when en try is made into the United
States. Spe cific li censes may be is sued by the Of fice of For eign As sets
Con trol to al low the im por ta tion into the United States of North Korean-
 origin Mag ne site or mag ne sia. For fur ther in for ma tion re gard ing li cens -
ing cri te ria, please con tact the Li cens ing Di vi sion of the Of fice of For eign 
As sets Con trol at 202/622- 2480.

· SPE CIALLY DES IG NATED NA TION ALS - The Regu la tions pro -
hibit buy ing from or sell ing to North Ko rean na tion als whether they are
physi cally lo cated in North Ko rea or do ing busi ness else where. In di vidu -
als or or gani za tions who act for or on be half of North Ko rea any where in
the world are con sid ered by the U.S. Treas ury De part ment to be “Spe -
cially Des ig nated Na tion als” of North Ko rea. Their names are pub lished
in the Fed eral Reg is ter, an of fi cial pub li ca tion of the U.S. Gov ern ment. A
list ing of such Spe cially Des ig nated Na tion als may be ob tained by call ing 
the Of fice of For eign As sets Con trol at 202/622- 2420. The list ing, how -
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ever, is a par tial one and any U.S. in di vid ual or or gani za tion en gag ing in
trans ac tions with for eign na tion als must take rea son able care to make cer -
tain that such for eign na tion als are not act ing for or on be half of North Ko -
rea. Spe cially Des ig nated Na tion als of North Ko rea op er at ing in the
United States are sub ject to crimi nal prose cu tion and U.S. in di vidu als or
or gani za tions who vio late the Regu la tions by trans act ing busi ness with
them are also sub ject to crimi nal prose cu tion.

· SEND ING GIFTS - Gift par cels may only be shipped or car ried to an
in di vid ual, or to a re lig ious, chari ta ble, or edu ca tional or gani za tion in
North Ko rea for the use of the re cipi ent or of the re cipi ent’s im me di ate
fam ily, sub ject to the fol low ing limi ta tions: the com bined to tal do mes tic
re tail value of all the items in the par cel must not ex ceed $400; not more
than one par cel may be sent or given by the same per son in the U.S. to the
same re cipi ent in North Ko rea in any month; and only items nor mally sent 
as gifts, such as food, cloth ing, toi let ar ti cles, or medi cine, may be in -
cluded in the gift par cel. Gold coins and gold bul lion are not eli gi ble for
gift par cel treat ment. Or gani za tions that con soli date and send mul ti ple
gift par cels in sin gle ship ments must ob tain a vali dated li cense from the
U.S. De part ment of Com merce. Each gift par cel must meet com mod ity,
dollar- value, and fre quency limi ta tions. If a par cel be ing shipped or car -
ried to North Ko rea fails to meet these stan dards, the par cel, and any par -
cel in a con soli dated ship ment with it, are sub ject to sei zure by the U.S.
Gov ern ment.

· TRAV EL ING TO NORTH KO REA - U.S. pass ports are valid for
travel to North Ko rea and in di vidu als do not need U.S. Gov ern ment per -
mis sion to travel there. All trans ac tions or di nar ily in ci dent to travel to,
from and within North Ko rea and to main te nance within North Ko rea are
author ized. U.S. travel serv ice pro vid ers are author ized to or gan ize group
travel to North Ko rea, in clud ing trans ac tions with North Ko rean car ri ers.
How ever, in di vidu als may only spend money in North Ko rea to pur chase
items re lated to travel, such as ho tel ac com mo da tions, meals, and goods
for per sonal con sump tion by the trav eler in North Ko rea. There is no
longer any per diem re stric tion on these ex penses, and the use of credit
cards for these trans ac tions is also author ized. A trav eler re turn ing from
North Ko rea may bring back into the United States as ac com pa nied bag -
gage $100 worth of mer chan dise in non- commercial quan ti ties, as well as
in for ma tional ma te ri als with out limi ta tion. Be cause the sanc tions pro -
gram pro hib its busi ness deal ings with North Ko rea un less li censed by the
U.S. Treas ury De part ment, pur chases of other goods or serv ices un re -
lated to travel are pro hib ited. At the pres ent time, in di vidu als who wish to
travel to North Ko rea must ob tain North Ko rean en try vi sas in third coun -
tries. Trav el ers should con sult the U.S. State De part ment for any spe cial
travel ad vi so ries.

· AC COUNTS AND AS SETS - As a gen eral rule, no U.S. per son may
have any deal ings in North Ko rean as sets, ei ther gov ern men tal or pri vate;
nor may they have any fi nan cial deal ings with North Ko rea, ex cept for fi -
nan cial trans ac tions in ci dent to author ized ac tivi ties, such as travel-
 related trans ac tions and li censed trade. All prop erty of North Ko rea, of
North Ko rean na tion als, and of Spe cially Des ig nated Na tion als of North
Ko rea con trolled by or in the pos ses sion of per sons sub ject to U.S. ju ris -
dic tion is “blocked.” 

U.S. fi nan cial in sti tu tions may now rely on origi na tors or bene fi ci ar ies of
funds trans fers with re gard to com pli ance with the sanc tions against
North Ko rea and are author ized by gen eral li cense to pro cess the post-
 February 14, 1995 trans fer of funds in which North Ko rea or a na tional
thereof has an in ter est. Per sons sub ject to U.S. ju ris dic tion who are origi -
na tors or ul ti mate bene fi ci ar ies of such funds trans fers, how ever, in clud -
ing U.S. bank ing in sti tu tions that are them selves origi na tors or

bene fi ci ar ies, may not ini ti ate or re ceive such trans fers if the un der ly ing
trans ac tions to which they re late are pro hib ited. 

Spe cific li censes may be is sued on a case- by- case ba sis to author ize the
un block ing of funds that were blocked by fi nan cial in sti tu tions pur su ant
to this part be cause of an in ter est of North Ko rea or a na tional thereof, that
came into the fi nan cial in sti tu tion’s pos ses sion or con trol by wire trans fer
or check re mit tance prior to the ef fec tive date of the gen eral li cense
author iz ing such ac tiv ity. Such li censes will only author ize the re turn of
funds to re mit ting par ties, pro vided that no funds are re leased to the Gov -
ern ment of North Ko rea, to any en tity con trolled by the Gov ern ment of
North Ko rea, to any per son lo cated in or con trolled from North Ko rea, or
to any en tity or gan ized un der the laws of North Ko rea.

· ES TATES AND IN SUR ANCE POLI CIES - An es tate is blocked
when ever a North Ko rean resi dent is an heir or is the de ceased; money
from a life in sur ance pol icy is blocked when ever the de ceased or the
bene fi ci ary is a North Ko rean resi dent. It is pos si ble for the heir of a per -
son who died in North Ko rea, or the bene fi ci ary of a life in sur ance pol icy
of a per son who died in North Ko rea, to ap ply for a li cense from the U.S.
Treas ury De part ment to un block the es tate or the in sur ance pro ceeds, pro -
vided the heir or bene fi ci ary is not a North Ko rean na tional. Per sons ad -
min is ter ing or in ter ested in blocked es tates or life in sur ance pro ceeds
should con tact the Li cens ing Di vi sion of the Of fice of For eign As sets
Con trol at 202/622- 2480 to ob tain fur ther in for ma tion con cern ing pro ce -
dures for re quest ing a Treas ury li cense.

· DO NA TIONS OF FUNDS AND GOODS TO MEET BA SIC HU -
MAN NEEDS - Do na tions of funds for the pur pose of con trib ut ing to the
pro vi sion of hu mani tar ian as sis tance to vic tims of natu ral dis as ters in
North Ko rea are author ized, pro vided that such do na tions may only be
made through the United Na tions, re lated UN pro grams and spe cial ized
agen cies, the Ameri can Red Cross, and the In ter na tional Com mit tee of
the Red Cross. Trans ac tions in ci dent to the do na tion to North Ko rea from
third coun tries of goods to meet ba sic hu man needs are also author ized.

· OVER FLIGHT PAY MENTS - Ef fec tive April 7, 1997, a gen eral li -
cense has been is sued author iz ing pay ments to North Ko rea for serv ices
ren dered by the Gov ern ment of North Ko rea in con nec tion with over -
flights of North Ko rea or emer gency land ings in North Ko rea by air craft
reg is tered in the United States or owned or con trolled by per sons sub ject
to the ju ris dic tion of the United States. The pub li ca tion date in the Fed -
eral Reg is ter is April 10, 1997.

· CEN SUS OF CLAIMS - The Regu la tions were amended on De cem ber 
9, 1997 to re quire the re port ing, no later than March 9, 1998, of all out -
stand ing claims held by U.S. na tion als against the Gov ern ment of North
Ko rea or any North Ko rean gov ern ment en tity. Ob ser vance of the fil ing
dead line is ex tremely im por tant. Fail ure to file a com plete re port with re -
spect to claims in a timely fash ion con sti tutes not only a fail ure to com ply
with the Regu la tions, but may also pre vent the in clu sion of the in for ma -
tion in U.S. Gov ern ment plan ning and may be preju di cial to the in ter est of 
the claim ant and other U.S. Claim ants.
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C—LIBYA
Lib yan Sanc tions Regu la tions (31 C.F.R. Part 550)

· IN TRO DUC TION - The Lib yan Sanc tions Regu la tions, author ized
un der the In ter na tional Emer gency Eco nomic Pow ers Act and the In ter -
na tional Se cu rity and De vel op ment Co op era tion Act of 1985, es tab lished 
eco nomic sanc tions against Libya in Janu ary 1986. Cit ing ter ror ist at -
tacks against the Rome and Vi enna air ports in De cem ber 1985, former
Presi dent Rea gan em pha sized that he had author ized the sanc tions in re -
sponse to Libya’s re peated use and sup port of ter ror ism against the
United States, other coun tries, and in no cent per sons. The Regu la tions are
still in force and af fect all U.S. citi zens and per ma nent resi dents wher ever
they are lo cated, all peo ple and or gani za tions physi cally in the United
States, and all branches of U.S. or gani za tions through out the world. They
are ad min is tered by the U.S. Treas ury De part ment’s Of fice of For eign
As sets Con trol. 

Crimi nal pen al ties for vio lat ing the sanc tions range up to 10 years in
prison, $500,000 in cor po rate and $250,000 in in di vid ual fines. In ad di -
tion, civil pen al ties of up to $10,000 per vio la tion may be im posed ad min -
is tra tively.

· SELL ING TO LIBYA - Ex cept for in for ma tional ma te ri als, such as
books, maga zines, films, and re cord ings and do nated ar ti cles such as
food, cloth ing, medi cine, and medi cal sup plies in tended to re lieve hu man
suf fer ing, no goods, tech nol ogy, or serv ices may be ex ported from the
United States to Libya, ei ther di rectly or through third coun tries. No U.S.
bank or for eign branch of a U.S. bank may fi nance, or ar range off shore fi -
nanc ing for, third- country trade trans ac tions where Libya is known to
have an in ter est in the trade as its ul ti mate bene fi ci ary. The U.S. Treas ury
De part ment takes the view that ar rang ing trans ac tions which ul ti mately
bene fit Libya (for ex am ple, bro ker ing third- country sales of Lib yan crude 
oil or trans por ta tion for Lib yan cargo) con sti tutes an ex por ta tion of bro -
ker age serv ices to Libya and a deal ing in Lib yan gov ern men tal prop erty
in vio la tion of the Regu la tions. Ex port ers should be care ful, for ex am ple,
not to be come in volved in trans ac tions re lat ing to ship ments to or from
South Ko rea in volv ing ul ti mate de liv ery of mer chan dise to the Great
Man- Made River Pro ject in Libya. The only ar eas of trade that may in -
volve Libya and still be per mis si ble are: (1) the sale of parts and com po -
nents to third coun tries, where the U.S. goods will be “sub stan tially
trans formed” into new and dif fer ent ar ti cles of com merce prior to ship -
ment to Libya, and (2) the sale of goods which come to rest in the in ven -
tory of a third- country dis tribu tor whose sales are not pre domi nantly to
Libya. Even the first of those ex cep tions is not avail able if the fin ished
prod uct of the third coun try is des tined for use in any as pect of the Lib yan
pe tro leum or pet ro chemi cal in dus tries.

· BUY ING FROM LIBYA - Goods or serv ices of Lib yan ori gin may not
be im ported into the United States ei ther di rectly or through third coun -
tries. There are two ex cep tions: (1) Lib yan mer chan dise up to $100 in
value in non- commercial quan ti ties may be brought into the United States 
ei ther for strictly per sonal use as ac com pa nied bag gage by an author ized
trav eler or sent as a gift to a per son in the United States and (2) quali fy ing
in for ma tional ma te rial may be im ported with out re stric tion.

· SPE CIALLY DES IG NATED NA TION ALS - In di vidu als or or gani -
za tions who act on be half of the gov ern ment of Libya any where in the
world are con sid ered by the U.S. Treas ury De part ment to be “Spe cially
Des ig nated Na tion als” of Libya. Their names are pub lished in the Fed eral 
Reg is ter, an of fi cial pub li ca tion of the U.S. Gov ern ment. A list ing of such 
Spe cially Des ig nated Na tion als may be ob tained by call ing the Of fice of

For eign As sets Con trol at 202/622- 2420. The list ing, how ever, is a par tial 
one and any U.S. in di vid ual or or gani za tion en gag ing in trans ac tions with 
for eign na tion als must take rea son able care to make cer tain that such for -
eign na tion als are not act ing on be half of Libya. The list in cludes cer tain
banks domi ciled in Europe and Af rica as well as the names of in di vidu als
who are of fi cers and di rec tors of sub stan tial in ter na tional cor po ra tions.
Ex port ers would do well to be sure that third coun try pur chas ers from
whom they look to get paid are not ar rang ing pay ment or fi nanc ing
through a bank which has been des ig nated as Lib yan. U.S. in di vidu als or
or gani za tions who vio late the Regu la tions by trans act ing busi ness with
Spe cially Des ig nated Na tion als of Libya may be sub ject to civil or crimi -
nal prose cu tion.

· FI NAN CIAL DEAL INGS WITH LIBYA - On Janu ary 8, 1986, the
Presi dent blocked all Gov ern ment of Libya as sets in the United States or
in the pos ses sion or con trol of U.S. per sons any where in the world. This
ac tion pro hib its all trans fers of Lib yan gov ern men tal as sets with out a spe -
cific li cense from the Of fice of For eign As sets Con trol. All con tracts,
loans, and fi nan cial deal ings with Libya are pro hib ited. The freeze cov ers
all prop er ties of the Lib yan Gov ern ment, and of en ti ties owned or con -
trolled by it, in clud ing all Libyan- organized and Libyan- owned or con -
trolled banks (all banks in Libya are con sid ered Government- controlled)
and in cludes de pos its held in banks in the United States and in U.S. banks’ 
over seas branches. The pro hi bi tion against any trans fer of prop erty or in -
ter est in the prop erty of Libya in cludes prop erty that is now or in the fu -
ture is lo cated in the United States or is in or comes into the pos ses sion or
con trol of U.S. per sons. Any un li censed funds trans fer in volv ing a di rect
or in di rect in ter est of the Gov ern ment of Libya (in clud ing any trans fer
routed through or to Lib yan banks which are all con sid ered Spe cially
Des ig nated Na tion als of Libya), for which banks sub ject to U.S. ju ris dic -
tion re ceive in struc tions, must be de pos ited into a blocked ac count on the
books of the bank re ceiv ing the in struc tions. No un li censed deb its may be
made to blocked Lib yan ac counts to pay ob li ga tions of U.S. or other per -
sons, whether the ob li ga tions arose be fore or af ter the sanc tions against
Libya were im posed. Even pay ments from blocked ac counts for goods,
serv ices, or tech nol ogy ex ported prior to the sanc tions pro gram are pro -
hib ited.

· CON TRACTS BENE FIT ING LIBYA - No U.S. per son may per form
any con tract in sup port of an in dus trial or other com mer cial or gov ern -
men tal proj ect in Libya. The pro hi bi tion in cludes sales or serv ice agree -
ments with non- Libyan per sons lo cated any where in the world, if it is
known that Libya or a Lib yan proj ect will bene fit from the trans ac tion.

· TRANS AC TIONS IN VOLV ING U.S. SUB SIDI AR IES - In de -
pendent trans ac tions with Libya by for eign sub sidi ar ies of U.S. firms are
per mit ted if no U.S. per son or per ma nent resi dent has a role. It should be
em pha sized that the fa cili tat ing ac tions of the U.S. par ent, or of U.S. citi -
zens (wher ever resi dent) who man age or work for the sub sidi ary, are fully 
sub ject to the pro hi bi tions of the Regu la tions and the sale of U.S. ori gin
goods by such sub sidi ar ies are proba bly sub ject to Com merce De part -
ment BXA con trols. 

· STANDBY LET TERS OF CREDIT - A number of com pa nies were
re quired to open bid, per form ance, ad vance pay ment, or war ranty bonds
in the form of standby let ters of credit to do busi ness with Libya be fore the 
Lib yan sanc tions were im posed. Spe cial pro ce dures have been es tab -
lished with re gard to pay ment de mands un der standby let ters of credit in
fa vor of Libya. Banks must “give prompt no tice” to the party who opened
the let ter of credit (the ac count party) when there is an at tempted draw ing.
The ac count party then has five days to ap ply to the Of fice of For eign As -
sets Con trol for a spe cific li cense to pre vent “pay ment” of the let ter of
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credit into a blocked ac count. A bank may not make any pay ment, even
into a blocked ac count, on be half of a Lib yan bene fi ci ary un less the ac -
count party fails to se cure a Treas ury li cense within 10 busi ness days of
no ti fi ca tion from the bank. If the ac count party re ceives a li cense from the
Treas ury De part ment, the origi nal of the li cense should be pre sented to
the bank and a spe cial blocked re serve ac count must be es tab lished on the
ac count par ty’s cor po rate books to re flect its out stand ing ob li ga tion to
Libya in lieu of the bank “pay ing” the let ter of credit. The ac count party
must cer tify to the Treas ury De part ment that it has es tab lished the
blocked re serve ac count. Nei ther the bank nor the ac count party are re -
lieved from giv ing any no tice of de fense against pay ment or re im burse -
ment that is re quired by ap pli ca ble law. Moreo ver, the is su ing bank must
con tinue to main tain the let ter of credit as a con tin gent li abil ity on its own
books, de spite any re serve ac count es tab lished by the ac count party and,
in the event the em bargo is lifted, both the bank and the ac count party will
be ex pected to ne go ti ate con cern ing their out stand ing ob li ga tion. 

· TRAVEL TO LIBYA - All transportation- related trans ac tions in volv -
ing Libya by U.S. per sons are pro hib ited, in clud ing the sale in the United
States of any trans por ta tion by air which in cludes any stop in Libya. All
travel- related trans ac tions are pro hib ited for U.S. citi zens or resi dents
with re gard to Libya, ex cept for (1) travel by close fam ily mem bers of
Lib yan na tion als when the U.S. citi zen or resi dent has reg is tered with
Treas ury’s Of fice of For eign As sets Con trol or with the Em bassy of Bel -
gium in Trip oli, or (2) travel by jour nal ists regu larly em ployed in such ca -
pac ity by a news gath er ing or gani za tion.

D—IRAQ
Iraqi Sanc tions Regu la tions (31 C.F.R. Part 575)

· IN TRO DUC TION - On August 2, 1990, upon Iraq’s in va sion of Ku -
wait, former Presi dent Bush is sued Ex ecu tive Or der No. 12722 de clar ing
a na tional emer gency with re spect to Iraq. The or der, is sued un der the
author ity of the In ter na tional Emer gency Eco nomic Pow ers Act (50
U.S.C. 1701), the Na tional Emer gen cies Act (50 U.S.C. 1601), and sec -
tion 301 of ti tle 3 of the U.S. Code, im posed eco nomic sanc tions, in clud -
ing a com plete trade em bargo, against Iraq. In keep ing with United
Na tions Se cu rity Coun cil Reso lu tion 661 of August 6, 1990 and the
United Na tions Par tici pa tion Act (22 U.S.C. 287c), the Presi dent also is -
sued Ex ecu tive Or der 12724 on August 9, 1990, which im posed ad di -
tional re stric tions. Simi lar sanc tions were im posed on Ku wait to en sure
that no bene fit from the United States flowed to the Gov ern ment of Iraq in 
military- occupied Ku wait. The Iraqi Sanc tions Regu la tions im ple ment
Ex ecu tive Or ders No. 12722 and 12724. They were is sued and are ad min -
is tered by the Treas ury De part ment’s Of fice of For eign As sets Con trol
(OFAC). Crimi nal pen al ties for vio lat ing the Iraqi Sanc tions Regu la tions
range up to 12 years in jail and $1,000,000 in fines. In ad di tion, civil pen -
al ties of up to $250,000 per vio la tion may be im posed ad min is tra tively.

· AS SETS BLOCKED - Ef fec tive August 2, 1990, the Presi dent blocked 
all prop erty and in ter ests in prop erty of the Gov ern ment of Iraq, its agen -
cies, in stru men tali ties, and con trolled en ti ties, in the United States or
within the pos ses sion or con trol of U.S. per sons. Per sons and or gani za -
tions de ter mined by the Sec re tary of the Treas ury to fall within any of
those cate go ries are sub ject to treat ment as if they were the gov ern ment of 
Iraq it self. This en ables Treas ury to des ig nate Iraqi “front” or gani za tions
that may be op er at ing in third coun tries as “Spe cially Des ig nated Na tion -
als of Iraq,” thus sub ject ing them to the Iraqi sanc tions. Set offs against
blocked ac counts are pro hib ited.

The fol low ing ac tivi ties are pro hib ited, un less li censed by the Of fice of
For eign As sets Con trol:

· SELL ING TO IRAQ - Goods, tech nol ogy or serv ices can not be ex -
ported from the United States, or, if sub ject to U.S. ju ris dic tion, ex ported
or re ex ported from a third coun try, to Iraq (not with stand ing authori za tion
from an other gov ern ment agency) with the ex cep tion of OFAC- licensed
food, medi cal sup plies in tended to re lieve hu man suf fer ing and cer tain
other hu mani tar ian goods. In no cir cum stances has the use of blocked
funds been author ized for hu mani tar ian sales. Any ac tiv ity that pro motes
or is in tended to pro mote a pro hib ited ex por ta tion or re ex por ta tion, or the
trans ship ment of goods, serv ices, or tech nol ogy sub ject to U.S. ju ris dic -
tion through a third coun try, is also pro hib ited.

An ex porter who shipped mer chan dise to Iraq prior to August 2, 1990 and
who is the bene fi ci ary of a let ter of credit, is sued or con firmed by a U.S.
bank, or a let ter of credit in volv ing a re im burse ment con firmed by a U.S.
bank may ap ply to OFAC for a spe cific li cense author iz ing pay ment un -
der the let ter of credit. A spe cific li cense author iz ing pay ment un der such
a let ter of credit will only be is sued for a de liv ery to Iraq which oc curred
af ter August 2 if the ex porter made a good faith ef fort to di vert the de liv -
ery.

· BUY ING FROM IRAQ - Ex cept as pro vided for un der UNSC Reso lu -
tion 986 (see be low), goods or serv ices can not be im ported into the
United States ei ther di rectly or through third coun tries. Any ac tiv ity that
pro motes or is in tended to pro mote such im por ta tion is pro hib ited.

· OFF SHORE TRANS AC TIONS - Gen er ally, U.S. per sons are pro hib -
ited from deal ing in Iraqi- origin goods or in any other goods ex ported
from Iraq to any coun try af ter August 6, 1990. U.S. per sons are also pro -
hib ited from deal ing in prop erty in tended for ex por ta tion to Iraq from any
coun try. 

Per form ance of con tracts in sup port of in dus trial, com mer cial, pub lic
util ity or gov ern men tal proj ects in Iraq is also gen er ally pro hib ited. Pro vi -
sions pro hib it ing per form ance are very broadly con strued to pro hibit any
fi nan cial, sales, or serv ice con tract that will have an im pact on proj ects in
Iraq. U.S. per sons may not, for ex am ple, pro vide fi nanc ing or con sult ing
serv ices to a third- country com pany, where those serv ices would in ure to
the bene fit of a proj ect in Iraq. Banks need to be very care ful that their for -
eign cor po rate ac counts are not used in con nec tion with Iraqi proj ects or
com mer cial ac tivi ties.

While for eign sub sidi ar ies of U.S. firms are not sub ject to the Regu la -
tions, U.S. par ent cor po ra tions and all U.S. citi zens or resi dents, wher ever 
lo cated, are strictly pro hib ited from ap prov ing or pro vid ing fi nan cial as -
sis tance, ad vice, con sult ing serv ices, goods, or any other sup port to sub -
sidi ar ies in con nec tion with Iraqi proj ects.

· UNSC RESO LU TION 986 - On April 14, 1995, the United Na tions
Se cu rity Coun cil adopted Reso lu tion 986 (“UNSCR 986") which, sub ject 
to cer tain con di tions, es tab lished a pro gram to al low the Gov ern ment of
Iraq a six month win dow in which to sell $2 bil lion of pe tro leum and pe -
tro leum prod ucts, the pro ceeds of which would be used to pur chase hu -
mani tar ian sup plies. Pro ceeds are to be de pos ited into a spe cial ac count at
Banque Na tion ale de Paris’ New York branch which will be used to fund
the pur chases. The Sec re tary Gen eral of the United Na tions has now an -
nounced the im ple men ta tion of the pro gram and the Regu la tions have
been amended ac cord ingly.
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U.S. per sons are author ized to en ter into ex ecu tory con tracts with the
Gov ern ment of Iraq re lat ing to the fol low ing author ized trans ac tions: the
pur chase and ex por ta tion from Iraq of Iraqi- origin pe tro leum and pe tro -
leum prod ucts; the trad ing, im por ta tion, ex por ta tion or other deal ings in
or re lated to Iraqi- origin pe tro leum and pe tro leum prod ucts out side Iraq;
the sale and ex por ta tion to Iraq of parts and equip ment that are es sen tial
for the safe op era tion of the Kirkuk- Yumurtalik pipe line sys tem in Iraq;
and the sale and ex por ta tion to Iraq of medi cines, health sup plies, food -
stuffs, and ma te ri als and sup plies for es sen tial ci vil ian needs.

All ex ecu tory con tracts must meet the fol low ing re quire ments: the ex ecu -
tory con tracts and all other re lated con tracts must be con sis tant with the
re quire ments of UNSCR 986, any other ap pli ca ble UNSC Reso lu tions,
memo randa, and any fur ther guid ance is sued by the 661 Sanc tions Com -
mit tee and ex ecu tory con tracts in volv ing any trans ac tions sub ject to li -
cense ap pli ca tion re quire ments by an other Fed eral agency must be
con tin gent upon prior authori za tion of such agency. Ac tual per form ance
un der any ex ecu tory con tract re quires the is su ance of a sepa rate spe cific
li cense by OFAC (see be low). The authori za tion for ex ecu tory con tracts
by U.S. per sons in cludes con tracts with third par ties in ci den tal to per mis -
si ble ex ecu tory con tracts with the Gov ern ment of Iraq.

Sec tion 575.523 of the Regu la tions now pro vides a state ment of li cens ing
pol icy for U.S. per sons seek ing to pur chase pe tro leum and pe tro leum
prod ucts from the Gov ern ment of Iraq or Iraq’s State Oil Mar ket ing Or -
gani za tion (“SOMO”) pur su ant to UNSCR 986. A spe cific li cense must
be is sued by OFAC to author ize a li cen see to deal di rectly with the United
Na tions 661 Com mit tee or its des ig nee (the “over se ers”) ap pointed by the 
UN Secretary- General. Ap pli ca tions for spe cific li censes from OFAC
must in clude the fol low ing in for ma tion: (1) ap pli cant’s full le gal name;
(2) ap pli cant’s mail ing and street ad dresses; (3) name of the in di vid ual(s)
re spon si ble for the li cense ap pli ca tion and re lated com mer cial trans ac -
tions and the in di vidu al’s tele phone and fac sim ile num bers; (4) if the ap -
pli cant is a busi ness en tity, the state or ju ris dic tion of in cor po ra tion and
prin ci pal place of busi ness; (5) a writ ten cer ti fi ca tion that the ap pli cant
has en tered into an ex ecu tory con tract for the pur chase of Iraqi- origin pe -
tro leum or pe tro leum prod ucts with the Gov ern ment of Iraq, that the con -
tract ac cords with nor mal arms- length com mer cial prac tice, and that the
ap pli cant is fa mil iar with the Regu la tions, par ticu larly Sec tions 575.601
and 575.602, and will make its ex ecu tory con tract and other docu ments
re lated to the pur chase of Iraqi- origin pe tro leum or pe tro leum prod ucts
avail able to OFAC; and (6) a writ ten cer ti fi ca tion that the ap pli cant un -
der stands that is su ance of a li cense does not author ize a li cen see to pro -
vide goods, serv ices, or com pen sa tion of any kind to the Gov ern ment of
Iraq other than that spe cifi cally pro vided in con tracts en tered into by the
ap pli cant and the Gov ern ment of Iraq and sub mit ted to and ap proved by
the UN 661 Com mit tee or its des ig nee. Fol low ing the is su ance of a spe -
cific li cense OFAC will co or di nate with the U.S. State De part ment the
pro vi sion of a list of li censed “na tional oil pur chas ers” to the UN 661
Com mit tee. OFAC li cen sees whose con tracts are ul ti mately ap proved by
UN over se ers will be per mit ted to per form those con tracts in ac cor dance
with their terms. Sec tion 575.526 of the Regu la tions pro vides a gen eral li -
cense for deal ing in, and im por ta tion into the United States of, Iraqi-
 origin pe tro leum and pe tro leum prod ucts, the pur chase and ex por ta tion of 
which have been author ized in ac cor dance with UNSCR 986.

Sec tion 575.524 of the Regu la tions pro vides a state ment of li cens ing pol -
icy for the ex por ta tion to Iraq of pipe line parts and equip ment nec es sary
for the safe op era tion of the Iraqi por tion of the Kirkuk- Yumurtalik pipe -
line sys tem. Ap pli ca tions for such spe cific li censes must be made to
OFAC in ad vance of the pro posed sale and ex por ta tion and pro vide the
fol low ing in for ma tion: (1) iden ti fi ca tion of the ap pli cant, in clud ing full
le gal name, mail ing and street ad dresses, the name of the in di vid ual(s) re -
spon si ble for the ap pli ca tion and re lated com mer cial trans ac tions and the

in di vidu al’s tele phone and fac sim ile num bers, and, if the ap pli cant is a
busi ness en tity, the state or ju ris dic tion of in cor po ra tion and prin ci pal
place of busi ness; (2) the name and ad dress of all par ties in volved in the
trans ac tions and their role, in clud ing fi nan cial in sti tu tions and any Iraqi
bro ker, pur chas ing agent, or other par tici pant in the pur chase of the pipe -
line parts or equip ment; (3) the na ture, quan tity, value and in tended use of
the pipe line parts and equip ment; (4) the in tended point(s) of en try into
Iraq, pro posed dates of en try and de liv ery, and the fi nal des ti na tion in Iraq 
of the pipe line parts and equip ment; (5) a copy of the con cluded con tract
with the Gov ern ment of Iraq and other rele vant docu men ta tion, all of
which must com ply with the pro vi sions of UNSC Reso lu tion 986, other
ap pli ca ble Se cu rity Coun cil reso lu tions, the Memo ran dum of Un der -
stand ing, and ap pli ca ble guid ance is sued by the 661 Com mit tee; and (6) a
state ment that the ap pli cant is fa mil iar with the re quire ments of the
above- referenced docu ments, par ticu larly Memo ran dum of Un der stand -
ing para graph 24 and Guide lines para graphs 35 and 45, and will con form
the let ter of credit and re lated fi nanc ing docu ments to their terms.

Sec tion 575.525 of the Regu la tions pro vides a state ment of li cens ing pol -
icy for the sale of hu mani tar ian items to Iraq. Ap pli ca tions for spe cific li -
censes must be made to OFAC in ad vance of the pro posed sale and
ex por ta tion and pro vide the fol low ing in for ma tion: (1) iden ti fi ca tion of
the ap pli cant, in clud ing full le gal name, mail ing and street ad dresses, the
name of the in di vid ual(s) re spon si ble for the ap pli ca tion and re lated com -
mer cial trans ac tions and the in di vidu al’s tele phone and fac sim ile num -
bers, and, if the ap pli cant is a busi ness en tity, the state or ju ris dic tion of
in cor po ra tion and prin ci pal place of busi ness; (2) the name and ad dress of
all par ties in volved in the trans ac tions and their role, in clud ing fi nan cial
in sti tu tions and any Iraqi bro ker, pur chas ing agent, or other par tici pant in
the pur chase of the hu mani tar ian aid; (3) the na ture, quan tity, value and
the in tended use of the hu mani tar ian aid; (4) the in tended point(s) of en try
into Iraq, pro posed dates of en try and de liv ery, and the fi nal des ti na tion in
Iraq of the hu mani tar ian aid; (5) a copy of the con cluded con tract with the
Gov ern ment of Iraq or the United Na tions Inter- Agency Hu mani tar ian
Pro gramme and other rele vant docu men ta tion, all of which must com ply
with the pro vi sions of UNSCR 986, other ap pli ca ble Se cu rity Coun cil
reso lu tions, the Memo ran dum of Un der stand ing, and ap pli ca ble guid -
ance is sued by the 661 Com mit tee; and (6) a state ment that the ap pli cant
is fa mil iar with the re quire ments of UNSCR 986, other ap pli ca ble Se cu -
rity Coun cil reso lu tions, the Memo ran dum of Un der stand ing, and ap pli -
ca ble guid ance is sued by the 661 Com mit tee, par ticu larly Memo ran dum
of Un der stand ing para graph 24 and Guide lines para graphs 35 and 45, and 
will con form the let ter of credit and re lated fi nanc ing docu ments to their
terms.

Trans ac tions re lated to travel to Iraq or ac tivi ties within Iraq by U.S. per -
sons are not author ized by the Regu la tions nor are deb its to blocked ac -
counts or di rect fi nan cial trans ac tions with the Gov ern ment of Iraq. U.S.
per sons may, how ever, en list and pay the ex penses of non-U.S. na tion als
to travel to Iraq on their be half for the pur pose of as sist ing in ob tain ing an
ex ecu tory con tract un der UNSCR 986. Bank ing trans fers into Iraq to per -
sons in Iraq con tinue to be pro hib ited by Sec tion 575.210 of the Regu la -
tions.

· TRAVEL - All transportation- related trans ac tions and serv ices, or the
use by U.S. per sons of ves sels or air craft reg is tered in Iraq, are pro hib ited. 
All travel- related trans ac tions by U.S. per sons are also pro hib ited, with
nar row ex cep tions re lated to jour nal is tic ac tiv ity, of fi cial U.S. Gov ern -
ment or United Na tions busi ness, re im burse ment for the UNSCR 986 ac -
tivi ties ref er enced above, or one’s own de par ture from Iraq.

· FI NAN CIAL - All trans fers of funds by U.S. per sons to the Gov ern -
ment of Iraq or to per sons or en ti ties in Iraq are pro hib ited, as are all com -
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mit ments or trans fers of credit, fi nan cial trans ac tions, or con tracts. Banks
may not exe cute trans fer in struc tions in volv ing send ing money to per sons 
in Iraq, ex cept as li censed, and must block any funds com ing into their
pos ses sion in which there is an in ter est of the Gov ern ment of Iraq, in clud -
ing Spe cially Des ig nated Na tion als of Iraq or Iraqi fi nan cial in sti tu tions
lo cated any where in the world. “Sus pense ac counts” are not per mit ted. If
banks re ceive in struc tions to trans fer funds in volv ing an in ter est of the
Gov ern ment of Iraq, they must block them on their own books.

Among other items, the Regu la tions pro vide the fol low ing guid ance:

· STANDBY LET TERS OF CREDIT - A number of com pa nies were
re quired to open bid, per form ance, or war ranty bonds in the form of
standby let ters of credit to do busi ness in or with Iraq be fore the Iraqi in -
va sion of Ku wait. Spe cial pro ce dures have been es tab lished with re gard
to pay ment de mands un der standby let ters of credit in fa vor of Iraq. Banks 
must “give prompt no tice” to the party who opened the let ter of credit (the
ac count party) when there is an at tempted draw ing. The ac count party
then has five days to ap ply to the Of fice of For eign As sets Con trol for a
spe cific li cense to pre vent “pay ment” of the let ter of credit into a blocked
ac count. A bank may not make any pay ment, even into a blocked ac count, 
on be half of an Iraqi bene fi ci ary un less the ac count party fails to se cure a
Treas ury De part ment li cense within 10 busi ness days of no ti fi ca tion from 
the bank. If the ac count party re ceives a li cense from the Treas ury De part -
ment, the origi nal of the li cense should be pre sented to the bank and a spe -
cial blocked re serve ac count must be es tab lished on the ac count par ty’s
cor po rate ledger to re flect its out stand ing ob li ga tion to Iraq in lieu of the
bank “pay ing” the let ter of credit. The ac count party must cer tify to the
Treas ury De part ment that it has es tab lished the blocked re serve ac count.
Noth ing in this pro ce dure pre cludes the ac count party or any other per son
from at any time con test ing the le gal ity of the de mand from the bene fi ci -
ary or rais ing any other le gal de fense to pay ment. Moreo ver, the is su ing
bank must con tinue to main tain the let ter of credit as a con tin gent li abil ity
on its own books, de spite any re serve ac count es tab lished by the ac count
party. The ob li ga tions of the vari ous par ties un der the let ter of credit re -
main in ef fect as long as the Iraqi as sets are blocked. They may be re -
evalu ated and re ne go ti ated to the ex tent per mit ted by law once the as sets
have been un blocked.

· SPE CIAL RE PORTS - All par ties en gag ing in trans ac tions in volv ing
Iraq must keep ac cu rate and com pre hen sive rec ords. The Of fice of For -
eign As sets Con trol may re quire re ports on such ac tivi ties at any time.
The Treas ury De part ment has re quired the fil ing of spe cial cen sus data on
claims by U.S. na tion als against Iraq (TDF 90- 22.41) and on blocked
Iraqi gov ern ment prop erty (TDF 90- 22.40).

E—YUGOSLAVIA
Fed eral Re pub lic of Yugo sla via (Ser bia and Mon te ne gro) and Bosnian
Serb- Controlled Ar eas of the Re pub lic of Bos nia and Her ze go vina Sanc -
tions Regu la tions (31 C.F.R. Part 585)

· BACK GROUND - The U.S. sanc tions against the Fed eral Re pub lic of
Yugo sla via (Ser bia and Mon te ne gro) [“FRY S&M”] date back to May
30, 1992, when then Presi dent Bush is sued an Ex ecu tive Or der freez ing
the as sets of the Gov ern ments of Ser bia and Mon te ne gro and as sets held
in the name of the former Gov ern ment of the So cial ist Fed eral Re pub lic
of Yugo sla via or the re cently con sti tuted Fed eral Re pub lic of Yugo sla -
via. On June 5, 1992, the sanc tions were ex panded to pro hibit trade and

other trans ac tions with the FRY S&M. On April 26, 1993, block ing pro -
vi sions were added to en com pass FRY S&M com pa nies. On Oc to ber 25,
1994, ad di tional meas ures were taken to tar get Bosnian Serb- controlled
ar eas of the Re pub lic of Bos nia and Her ze go vina [“SRBH”] with trade,
trans ac tion and block ing pro vi sions com men su rate with those im posed
against the FRY S&M. 

· SUS PEN SION - On Janu ary 16, 1996, pur su ant to Presi den tial De ter -
mi na tion (No. 96-7 of De cem ber 27, 1995), the Treas ury De part ment sus -
pended pro spec tively sanc tions against the FRY S&M. Sanc tions against
the Bosnian Serbs were to re main in full force un til all Bosnian Serb
forces with drew be hind the zones of sepa ra tion es tab lished in the Gen eral 
Frame work Agree ment for Peace in Bos nia and Her ze go vina. On May
10, 1996, in light of a re port trans mit ted to the United Na tions Se cu rity
Coun cil on Feb ru ary 26, 1996, con firm ing that the Bosnian Serbs had
com plied with the terms of the peace agree ment, U.S. sanc tions were also
sus pended against the SRBH. Pro spec tive trade and fi nan cial trans ac -
tions in volv ing both the FRY S&M and the SRBH are now per mit ted. Ex -
cept as author ized by the Of fice of For eign As sets Con trol, FRY S&M
and SRBH as sets blocked prior to sus pen sion will re main blocked un til
pro vi sions are made to ad dress claims or en cum brances, in clud ing the
claims of suc ces sor states of the former Yugo sla via. 

· FRY S&M AS SETS RE MAIN BLOCKED - Ex cept as author ized by
Gen eral Li cense, all prop erty and prop erty in ter ests (in clud ing in ven tory,
con tracts, ac counts pay able and re ceiv able, de posit ac counts and funds
trans fers) of all of the fol low ing pre vi ously blocked per sons in the pos ses -
sion or con trol of U.S. per sons (in clud ing their over seas branches) as of
De cem ber 26, 1995 re main blocked:

* (a) the Gov ern ment of the Fed eral Re pub lic of Yugo sla via (Ser bia and
Mon te ne gro), which means the gov ern ment of the newly- constituted
Fed eral Re pub lic of Yugo sla via, the Gov ern ment of Ser bia, and the
Gov ern ment of Mon te ne gro, in clud ing any sub di vi sions thereof or lo cal 
gov ern ments therein, their re spec tive agen cies, in stru men tali ties and
con trolled en ti ties;

* (b) the former Gov ern ment of the So cial ist Fed eral Re pub lic of Yugo -
sla via;

* (c) any en tity, in clud ing any com mer cial, in dus trial, or pub lic util ity un -
der tak ing, or gan ized or lo cated in the FRY S&M;

* (d) any en tity (wher ever or gan ized or lo cated) owned or con trolled by
(c) or by any in di vid ual in, or resi dent in the FRY S&M; and

* (e) any per sons act ing for or on be half of any of the above.

· SRBH AS SETS RE MAIN BLOCKED - All prop erty and prop erty in -
ter ests (in clud ing in ven tory, con tracts, ac counts pay able and re ceiv able,
de posit ac counts and funds trans fers) of all of the fol low ing pre vi ously
blocked per sons in the pos ses sion or con trol of U.S. per sons (in clud ing
their over seas branches) be fore May 10, 1996 re main blocked:

* (a) Bosnian Serb mili tary and para mili tary forces;

* (b) the authori ties in those ar eas of Bos nia and Her ze go vina un der the
con trol of (a);

* (c) any en tity, in clud ing any com mer cial, in dus trial, or pub lic util ity un -
der tak ing, or gan ized or lo cated in those ar eas of Bos nia and Her ze go -
vina un der the con trol of (a);
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* (d) any en tity (wher ever or gan ized or lo cated) owned or con trolled by
(c) or by any in di vid ual in, or resi dent in those ar eas of Bos nia and Her -
ze go vina un der the con trol of (a); and

* (e) any per sons act ing for or on be half of any of the above.

· FRYS&M FUNDS TRANS FERS UN BLOCKED BY DI REC TIVE
AND GEN ERAL LI CENSE - (a) OFAC has di rected that all FRY S&M
funds trans fers in ter dicted and blocked on or af ter De cem ber 27, 1995, be
un blocked.

(b) FRY S&M funds blocked prior De cem ber 27, 1995, which were re -
ceived through wire trans fer in struc tions or check re mit tances may be re -
turned to re mit ters, un less:

(1) the funds were origi nally des tined for an ac count on the books of a
U.S. fi nan cial in sti tu tion es tab lished pur su ant to a di rec tive li cense
from the Of fice of For eign As sets Con trol or by the Gov ern ment of the
FRY S&M or an other per son whose prop erty was blocked prior to De -
cem ber 27, 1995; 

(2) the funds were re mit ted by or through the Gov ern ment of the FRY
S&M or an other per son whose prop erty was blocked prior to De cem ber 
27, 1995.

(c) Banks which were hold ing blocked funds origi nally des tined for ac -
counts pre vi ously es tab lished by blocked per sons as de picted in (b)(1)
above, were to for ward such funds by Janu ary 29, 1996, for ul ti mate
credit to those pre vi ously es tab lished ac counts, which re main blocked.

(d) Funds re mit ted by or through blocked per sons prior to De cem ber 27,
1995 must re main blocked. 

(e) Ex am ples:

• On Oc to ber 23, 1994, U.S. “Bank A” re ceived in struc tions to debit the
ac count of its non- blocked for eign cus tomer and to trans fer funds to the 
cor re spon dent ac count of Jugo banka D.D., Bel grade which was es tab -
lished by Jugo banka on the books of U.S. “Bank B” in 1975. At the
time of the trans fer, the funds were cred ited to a blocked ac count es tab -
lished by Bank A be cause all as sets in which Jugo banka D.D. had an
in ter est were blocked prior to De cem ber 27, 1995. Bank A should have
for warded the funds to the Jugo banka ac count on the books of Bank B
by Janu ary 29, 1996.

• On Sep tem ber 3, 1995, U.S. Bank re ceived in struc tions to debit the ac -
count of non- blocked for eign “Bank ”A" and to trans fer funds to the ac -
count of non- blocked for eign “Bank B”. The trans fer was fro zen and
the funds were cred ited to a blocked ac count es tab lished by U.S. Bank
be cause the re mit ter of the pay ment, Bank A’s cus tomer, was Pro gres,
Bel grade. This trans fer may not be re turned to the re mit ter, an en tity
whose as sets were blocked prior to De cem ber 27, 1995. The funds must 
re main blocked on the books of U.S. Bank. 

• On Janu ary 18, 1995, U.S. Bank re ceived in struc tions to debit the ac -
count of a non- blocked cus tomer and to trans fer funds to the ac count of 
a non- blocked for eign bank for fur ther credit to the ac count of An glo
Yugo slav Bank, Lon don. The funds were fro zen at the time of the
trans fer and cred ited to a blocked ac count es tab lished by U.S. Bank be -
cause all as sets in which An glo Yugo slav Bank had an in ter est were
blocked prior to De cem ber 27, 1995. U.S. Bank may now re turn the
funds to the non- blocked cus tomer. 

· DEBT TRAD ING - Debt rep re sent ing origi nal bor row ings of Ser bian
or Mon te ne grin banks or of the former Na tional Bank of Yugo sla via may
be traded if such debt was not held in the United States or in the pos ses sion 
or con trol of a U.S. per son prior to Janu ary 16, 1996. FRY S&M debt held

by U.S. per sons in a blocked status prior to Janu ary 16, 1996 must re main
blocked. How ever, a gen eral li cense, which author izes sec on dary mar ket
trad ing with re spect to cer tain Yugo slav debt se cu ri ties is sued pur su ant to 
the “New Fi nanc ing Agree ment” of Sep tem ber 20, 1988, re mains in ef -
fect.

F—UNITA (Angola)
UNITA (An gola) Sanc tions Regu la tions (31 C.F.R. Part 590)

In co or di na tion with in ter na tional sanc tions adopted by the United Na -
tions Se cu rity Coun cil, the Presi dent signed Ex ecu tive Or der 12865 on
Sep tem ber 26, 1993, ini ti at ing sanc tions against the “Uniao Na cional
para a In de penden cia To tal de An gola” and the “Forces Ar ma das para a
Lib era cao de An gola” (FALA), known in Eng lish as the “Na tional Un ion
for the To tal In de pend ence of An gola” and the “Armed Forces for the
Lib era tion of An gola.” UNITA in cludes any per son act ing or pur port ing
to act for or on be half of ei ther of these or gani za tions.  In re sponse to UN
Se cu rity Coun cil Reso lu tions 1127 of August 28, 1997, and 1130 of Sep -
tem ber 29, 1997, the Presi dent signed an Ex ecu tive Or der in De cem ber,
1997, fur ther tight en ing the sanc tions against UNITA.

· ARMS AND OIL SALES  - The em bargo pro hib its the sale or sup ply
by United States per sons or from the United States, or us ing U.S.-re gi -
stered ves sels or air craft, of arms and re lated ma te rial of all types, in clud -
ing weap ons and am mu ni tion, mili tary ve hi cles and equip ment and
re lated spare parts, as well as pe tro leum and pe tro leum prod ucts, re gard -
less of ori gin, to UNITA or to the ter ri tory of An gola other than through
points of en try des ig nated by the Of fice of For eign As sets Con trol.

· TRANS AC TIONS RE LATED TO AIR CRAFT SERV ICES AND
AIR TRAVEL TO AN GOLA - The fol low ing types of trans ac tions are
pro hib ited to be per formed by U.S. per sons or from the United States:

• The sale, sup ply or mak ing avail able of any air craft or air craft com po -
nents, re gard less of ori gin, to UNITA or to An gola through un ap proved 
points of en try;

• The in sur ance, en gi neer ing or serv ic ing of any air craft owned or con -
trolled by UNITA;

• The grant ing of per mis sion to any air craft to take off from, land in, or
over fly the United States if the air craft, as part of the same flight or as a 
con tinua tion of that flight, is des tined to land in or has taken off from a
place in the ter ri tory of An gola other than one speci fied by the U.S. De -
part ment of the Treas ury;

• The pro vi sion or mak ing avail able of en gi neer ing and main te nance
serv ic ing, the cer ti fi ca tion of air wor thi ness, the pay ment of new claims
against ex ist ing in sur ance con tracts, or the pro vi sion, re newal or mak -
ing avail able of di rect in sur ance with re spect to any air craft reg is tered
in An gola other than those speci fied by the U.S. De part ment of the
Treas ury, or that has flown into An gola other than through a port of en -
try  speci fied by the U.S. De part ment of the Treas ury.

G—IRAN
An over view of Regu la tions in volv ing Sanc tions against Iran

Ira nian Trans ac tions Regu la tions (31 C.F.R. Part 560)
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· IN TRO DUC TION - As a re sult of Iran’s sup port for in ter na tional ter -
ror ism and its ag gres sive ac tions against non- belligerent ship ping in the
Per sian Gulf, Presi dent Rea gan, on Oc to ber 29, 1987, is sued Ex ecu tive
Or der 12613 im pos ing a new im port em bargo on Iranian- origin goods
and serv ices. Sec tion 505 of the In ter na tional Se cu rity and De vel op ment
Co op era tion Act of 1985 (“ISDCA”) was util ized as the statu tory author -
ity for the em bargo which gave rise to the Ira nian Trans ac tions Regu la -
tions (Ti tle 31 Part 560 of the U.S. Code of Fed eral Regu la tions).

Ef fec tive March 16, 1995, as a re sult of Ira nian spon sor ship of in ter na -
tional ter ror ism and Iran’s ac tive pur suit of weap ons of mass de struc tion,
Presi dent Clin ton is sued Ex ecu tive Or der 12957 pro hib it ing U.S. in -
volve ment with pe tro leum de vel op ment in Iran. On May 6, 1995, he
signed Ex ecu tive Or der 12959, pur su ant to the In ter na tional Emer gency
Eco nomic Pow ers Act (“IEEPA”) as well as the ISDCA, sub stan tially
tight en ing sanc tions against Iran.

On August 19, 1997, the Presi dent signed Ex ecu tive Or der 13059 clari fy -
ing Ex ecu tive Or ders 12957 and 12959 and con firm ing that vir tu ally all
trade and in vest ment ac tivi ties with Iran by U.S. per sons, wher ever lo -
cated, are pro hib ited.

· IM PORTS FROM IRAN - Other than gifts val ued at $100 or less and
in for ma tion or in for ma tional ma te ri als, goods or serv ices of Ira nian ori -
gin may not be im ported into the United States, ei ther di rectly or through
third coun tries. U.S. per sons are pro hib ited from pro vid ing fi nanc ing for
pro hib ited im port trans ac tions.

· IRANIAN- ORIGIN CAR PETS - Iranian- origin car pets may not be
im ported into the United States un less the car pet:

(a) is sent to or brought as a gift for a per son in the United States and the
value of the car pet, along with any other items of Iranian- origin, is not
more than $100.00; or 

(b) is im ported as part of the house hold and per sonal ef fects of per sons
re lo cat ing their house hold and place of resi dence to the United States.
To qual ify for this ex cep tion, it must be dem on strated to the sat is fac -
tion of the U.S. Cus toms Serv ice that such Iranian- origin car pets: (i)
were ac tu ally used abroad by per sons ar riv ing in the United States or
by other fam ily mem bers ar riv ing from the same for eign house hold, (ii) 
are not in tended for any other per son or for sale, and (iii) are not oth er -
wise pro hib ited from im por ta tion. In the case of U.S. citi zens and per -
ma nent resi dent ali ens re lo cat ing to the United States, Iranian- origin
car pets must not have been ac quired af ter May 6, 1995.

Per sons claim ing the right to im port Iranian- origin car pets as gifts or
house hold and per sonal ef fects, as de scribed above, must sat isfy the U.S.
Cus toms Serv ice at the port of im por ta tion that these con di tions have
been met. In ac cor dance with cur rent U.S. Gov ern ment pol icy, the Of fice
of For eign As sets Con trol gen er ally does not is sue li censes to author ize
im por ta tions of Iranian- origin car pets which the U.S. Cus toms Serv ice
has de ter mined do not qual ify for im por ta tion un der these two ex cep tions.

· EX PORTS TO IRAN - In gen eral, goods, tech nol ogy (in clud ing tech -
ni cal data or other in for ma tion sub ject to Ex port Ad min istra tion Regu la -
tions), or serv ices may not be ex ported, re ex ported, sold or sup plied,
di rectly or in di rectly, from the United States or by a U.S. per son, wher -
ever lo cated, to Iran or the Gov ern ment of Iran. The ban on pro vid ing
serv ices in cludes any bro ker ing func tion from the United States or by
U.S. per sons, wher ever lo cated. For ex am ple, a U.S. per son, wher ever lo -
cated, or any per son act ing within the United States, may not bro ker off -
shore trans ac tions that bene fit Iran or the Gov ern ment of Iran, in clud ing

sales of for eign goods or ar rang ing for third- country fi nanc ing or guar an -
tees.

A per son may not ex port from the U.S. any goods, tech nol ogy or serv ices, 
if that per son knows or has rea son to know such items are in tended spe -
cifi cally for sup ply, trans ship ment or re ex por ta tion to Iran. Fur ther, such
ex por ta tion is pro hib ited if the ex porter knows or has rea son to know the
U.S. items are in tended spe cifi cally for use in the pro duc tion of, for com -
min gling with, or for in cor po ra tion into goods, tech nol ogy or serv ices to
be di rectly or in di rectly sup plied, trans shipped or re ex ported ex clu sively
or pre domi nately to Iran or the Gov ern ment of Iran.

Do na tions of ar ti cles in tended to re lieve hu man suf fer ing (such as food,
cloth ing, and medi cine), gifts val ued at $100 or less, and trade in “in for -
ma tional ma te ri als” are per mit ted. “In for ma tional ma te ri als” are de fined
to in clude pub li ca tions, films, post ers, pho no graph rec ords, pho to graphs,
mi cro films, mi cro fiche, tapes, com pact disks, CD ROMs, art works, and
news wire feeds, al though cer tain Com merce De part ment re stric tions
still ap ply to some of those ma te ri als. To be con sid ered in for ma tional ma -
te rial, art works must be clas si fied un der chap ter sub head ings 9701, 9702,
or 9703 of the Har mo nized Tar iff Sched ule of the United States.

With cer tain ex cep tions, for eign per sons who are not U.S. per sons are
pro hib ited from re ex port ing to Iran sen si tive U.S.-or igin goods, tech nol -
ogy or serv ices to Iran or the Gov ern ment of Iran. For eign per sons in -
volved in such re ex ports may be placed on the U.S. Com merce
De part ments “Ex port De nial Or ders” list.

U.S. per sons may not ap prove, fi nance, fa cili tate or guar an tee any trans -
ac tion by a for eign per son where that trans ac tion by a for eign per son
would be pro hib ited if per formed by a U.S. per son or from the United
States.

· DEAL ING IN IRANIAN- ORIGIN GOODS OR SERV ICES - U.S.
per sons, in clud ing for eign branches of U.S. banks and trad ing com pa nies, 
are pro hib ited from en gag ing in any trans ac tions, in clud ing pur chase,
sale, trans por ta tion, swap, fi nanc ing, or bro ker ing trans ac tions re lated to
goods or serv ices of Ira nian ori gin or owned or con trolled by the Gov ern -
ment of Iran.

Serv ices pro vided in the United States by an Ira nian na tional al ready resi -
dent in the United States are not con sid ered serv ices of Ira nian ori gin.

These pro hi bi tions ap ply to trans ac tions by United States per sons in lo ca -
tions out side the United States with re spect to goods or serv ices which the
United States per son knows, or has rea son to know, are of Ira nian ori gin
or are owned or con trolled by the Gov ern ment of Iran. U.S. per sons may
not im port such goods or serv ices into or ex port them from for eign lo ca -
tions. A U.S. per son may, how ever, en gage in trans ac tions in third coun -
tries nec es sary to sell, dis pose of, store, or main tain goods lo cated in a
third coun try which were le gally ac quired by that U.S. per son prior to
May 7, 1995 on the con di tion that the trans ac tions do not re sult in an im -
por ta tion into the United States of goods of Ira nian ori gin.

· FI NAN CIAL DEAL INGS WITH IRAN - New in vest ments by U.S.
per sons, in clud ing com mit ments of funds or other as sets, loans or any
other ex ten sions of credit, in Iran or in prop erty (in clud ing en ti ties)
owned or con trolled by the Gov ern ment of Iran are pro hib ited. For your
in for ma tion, Ap pen dix A con tains a list of banks owned or con trolled by
the Gov ern ment of Iran. While U.S. per sons may con tinue to charge fees
and ac crue in ter est on ex ist ing Ira nian loans, a spe cific li cense must be
ob tained to re sched ule or oth er wise ex tend the ma turi ties of ex ist ing
loans.
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· LET TERS OF CREDIT - Let ters of credit and other fi nanc ing ar -
range ments with re spect to trade con tracts in force as of May 6, 1995 may
be per formed pur su ant to their terms pro vided that the un der ly ing trade
trans ac tion was com pleted prior to June 6, 1995 (Feb ru ary 2, 1996 for
“ag ri cul tural com modi ties”) or as spe cifi cally li censed by the Of fice of
For eign As sets Con trol. Standby let ters of credit that serve as per form -
ance guar an tees for serv ices to be ren dered af ter June 6, 1995 can not be
re newed and pay ment may not be made af ter that date with out authori za -
tion by OFAC.

· OTHER BANK ING SERV ICES - U.S. banks, in clud ing for eign
branches, are pro hib ited from serv ic ing ac counts of the Gov ern ment of
Iran, in clud ing banks owned or con trolled by the Gov ern ment of Iran (as
in Ap pen dix A) or per sons in Iran. How ever, they are author ized to pay
in ter est, de duct rea son able and cus tom ary serv ice charges, pro cess trans -
fers re lated to ex empt trans ac tions, such as the ex por ta tion of in for ma tion
or in for ma tional ma te rial, a travel- related re mit tance, or a pay ment for
the ship ment of a do na tion of ar ti cles to re lieve hu man suf fer ing or, at the
re quest of an ac count holder, ef fect a lump sum clo sure of an ac count by
pay ment to its owner. They may not oth er wise di rectly credit or debit Ira -
nian ac counts.

U.S. banks may han dle “U- turn” transactions- cover pay ments in volv ing
Iran that are by or der of a third coun try bank for pay ment to an other third
coun try bank pro vided they do not di rectly credit or debit an Ira nian ac -
count. They are also per mit ted to han dle non- commercial fam ily re mit -
tances in volv ing Iran and non- commercial re mit tances in volv ing
hu mani tar ian re lief (such as for the vic tims of the earth quake in Kho -
rasan), pro vided the trans fers are routed to or from non-U.S. non- Iranian
off shore banks.

U.S. banks ini ti at ing or re ceiv ing pay ment or ders in volv ing Iran on be -
half of cus tom ers must de ter mine prior to proc ess ing such pay ments that
they do not in volve trans ac tions pro hib ited by the Ira nian Trans ac tions
Regu la tions.

· TRAVEL - All trans ac tions or di nar ily in ci dent to travel to or from Iran,
in clud ing the im por ta tion of ac com pa nied bag gage for strictly per sonal
use, pay ment of main te nance and liv ing ex penses and ac qui si tion of
goods or serv ices for per sonal use are per mit ted.

· OVER FLIGHTS PAY MENTS - Pay ments to Iran for serv ices ren -
dered by the Gov ern ment of Iran in con nec tion with the over flight of Iran
or emer gency land ing in Iran of air craft owned by United States per sons
or reg is tered in the U.S. are author ized.

· PER SONAL COM MU NI CA TIONS, IN FOR MA TION AND IN -
FOR MA TIONAL MA TE RI ALS - The re ceipt or trans mis sion of
postal, tele graphic, tele phonic or other per sonal com mu ni ca tions, which
does not in volve the trans fer of any thing of value, be tween the United
States and Iran is author ized. The ex por ta tion from the United States to
Iran of in for ma tion and in for ma tional ma te ri als, whether com mer cial or
oth er wise, re gard less of for mat or me dium of trans mis sion, and any trans -
ac tion in ci dent to such ex por ta tion is author ized.

· TRANS AC TIONS IN VOLV ING U.S. AF FILI ATES - No U.S. per -
son may ap prove or fa cili tate the en try into or per form ance of trans ac -
tions or con tracts with Iran by a for eign sub sidi ary of a U.S. firm that the
U.S. per son is pre cluded from per form ing di rectly. Simi larly, no U.S.
per son may fa cili tate such trans ac tions by un af fili ated for eign per sons.

· IRA NIAN PE TRO LEUM IN DUS TRY - U.S. per sons may not trade
in Ira nian oil or pe tro leum prod ucts re fined in Iran, nor may they fi nance
such trad ing. Simi larly, U.S. per sons may not per form serv ices, in clud ing 
fi nanc ing serv ices, or sup ply goods or tech nol ogy, that would bene fit the
Ira nian oil in dus try.

AP PEN DIX - BANKS OWNED OR CON TROLLED BY THE
GOV ERN MENT OF IRAN

AG RI CUL TURAL CO OP ERA TIVE BANK OF IRAN (a.k.a. BANK TAA VON KE -
SHA VARZI IRAN), No. 129 Patrice Lu mumba Street, Jalal- Al- Ahmad Ex press way,
P.O. Box 14155/6395, Te hran, Iran

AG RI CUL TURAL DE VEL OP MENT BANK OF IRAN (a.k.a. BANK JO SI AIYI KE -
SHAH VARZI), Farahzad Ex press way, Te hran, Iran

BANK JO SI AIYI KE SHAH VARZI (a.k.a. AG RI CUL TURAL DE VEL OP MENT BANK
OF IRAN), Farahzad Ex press way, Te hran, Iran

BANK MAR KAZI JOM HOURI IS LAMI IRAN (a.k.a. THE CEN TRAL BANK OF
IRAN), Fer dowsi Ave nue, P.O. Box 11365- 8551, Te hran, Iran

BANK MAS KAN (a.k.a. HOUS ING BANK (of Iran)), Fer dowsi St., Te hran, Iran

BANK MEL LAT, Park Shahr, Var zesh Ave nue, P.O. Box 11365/5964, Te hran, Iran, 
and all of fices world wide, in clud ing, but not lim ited to:

• BANK MEL LAT (Branch), Ziya Go kalp Bul vari No. 12, Kizi lay, An kara, Tur key

• BANK MEL LAT (Branch), Bin bir Cicek So kak, Buyuk dere Cad desi, P.O. Box
67, Le vant, Is tan bul, Tur key

• BANK MEL LAT (Branch), 48 Gresham Street, Lon don EC2V 7AX, Eng land

BANK MELLI, P.O. Box 11365- 171, Fer dowsi Ave nue, Te hran, Iran, and all of fices
world wide, in clud ing, but not lim ited to:

• BANK MELLI (Branch), 4 Moor gate, Lon don EC2R 6AL, Eng land

• BANK MELLI (Branch), Schad ow platz 12, 4000 Dus sel dorf 1, Ger many

• BANK MELLI (Branch), Frie den strasse 4, P.O. Box 160 154, 6000 Frank furt
am Main, Ger many

• BANK MELLI (Branch), P.O. Box 112129, Hol zbruecke 2, 2000 Ham burg 11,
Ger many

• BANK MELLI (Branch), Ode onsplatz 18, 8000 Mu nich 22, Ger many

• BANK MELLI (Branch), 43 Ave nue Mon taigne, 75008 Paris, France

• BANK MELLI (Branch), 601 Glouces ter Tower, The Land mark, 11 Ped der
Street, P.O. Box 720, Hong Kong

• BANK MELLI (Rep re sen ta tive Of fice), 333 New To kyo Build ing, 3-1 Ma ru -
nouchi, 3- chome, Chiyoda- ku, To kyo, Ja pan

• BANK MELLI (Agency), 818 Wil shire Boule vard, Los An ge les, Cali for nia
90017, U.S.A

• BANK MELLI (Agency), 767 Fifth Ave nue, 44th Floor, New York, New York
10153, U.S.A

• BANK MELLI (Rep re sen ta tive Of fice), Smo len sky Boule vard 22/14, Kv. S.,
Mos cow, Rus sia

• BANK MELLI (Branch), Flat No. 1, First Floor, 8 Al Sad El- Aaly, Dokki, P.O.
Box 2654, Cairo, Egypt

• BANK MELLI (Branch), Ben Yas Street, P.O. Box No. 1894, Riga Deira, Du bai, 
U.A.E

• BANK MELLI (Branch), P.O. Box 2656, Shaikha Ma ryam Build ing, Liwa Street,
Abu Dhabi, U.A.E

• BANK MELLI (Branch), B.P.O. Box 1888, Clock Tower, In dus trial Road, Al- Ain
Club Build ing in from Emertel Al Ain, Al Ain, Abu Dhabi, U.A.E

• BANK MELLI (Branch), P.O. Box 1894, Riqa, Ban Yas Street, Deira, Du bai,
U.A.E

• BANK MELLI (Branch), Mohd- Habib Build ing, Al- Fahidi Street, P.O. Box 3093,
Bur Du bai, Du bai, U.A.E

• À È

• BANK MELLI (Branch), Sami Sa gar Build ing Oman Street Al- Nakheel, P.O.
Box 5270, Ras- Al Khai mah, U.A.E

• BANK MELLI (Branch), P.O. Box 459, Al Bory Street, Shar jah, U.A.E.
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• BANK MELLI (Branch), P.O. Box 785, Gov ern ment Road, Shaikh Mu ba rak
Build ing, Man ama, Bah rain

• BANK MELLI (Branch), P.O. Box 23309, Shaikh Sal man Street, Road No.
1129, Mu har raq 211, Bah rain

• BANK MELLI (Branch), P.O. Box 5643, Mossa Ab dul Reh man Has san Build -
ing, 238 Al Burj St., Ruwi, Mus cat, Oman

BANK OF IN DUS TRY AND MINE (of Iran) (a.k.a. BANK SANAT VA MA DAN),
Hafez Ave nue, P.O. Box 11365/4978, Te hran, Iran

BANK RE FAH KAR GA RAN (a.k.a. WORK ERS WEL FARE BANK (of Iran)), Mof fet -
tah No. 125, P.O. Box 15815 1866, Te hran, Iran

BANK SAD ERAT IRAN, Bank Sad erat Tower, P.O. Box 15745- 631, So mayeh
Street, Te hran, Iran, and all of fices world wide, in clud ing, but not lim ited to:

• BANK SAD ERAT IRAN (Branch), Ham dam Street, Air port Road In ter sec tion,
P.O. Box 700, Abu Dhabi, U.A.E

• BANK SAD ERAT IRAN (Branch), Al- Am Road, P.O. Box 1140, Al Ein, Abu
Dhabi, U.A.E

• BANK SAD ERAT IRAN (Branch), Li wara Street, P.O. Box 16, Ajman, U.A.E

• BANK SAD ERAT IRAN (Branch), 3rd Floor Dom Dasaf Build ing, Mejloka Street 
7A, Ashkha bad, Turk meni stan

• BANK SAD ERAT IRAN (Branch), 25- 29 Pane pis ti miou Street, P.O. Box 4308,
GR- 10210, Ath ens 10672, Greece

• BANK SAD ERAT IRAN (Branch), Imam Ali Street, Sa hat Yaghi, Ras Elain-
 Alektisad Build ing 2nd Floor, Baal beck, Leba non

• BANK SAD ERAT IRAN (Branch and Off shore Bank ing Unit), 106 Gov ern ment
Road, P.O. Box 825, Man ama Town 316, Bah rain

• BANK SAD ERAT IRAN (Branch), Hamra Pavil lion Street, Savvagh and Daa -
boul Build ing 1st Floor, P.O. Box 113- 6717, Bei rut, Leba non

• BANK SAD ERAT IRAN (Branch), Alg ho bairi Boule vard, Bei rut, Leba non

• BANK SAD ERAT IRAN (Branch), 28 Sherif Street, P.O. Box 462, Cairo, Egypt

• BANK SAD ERAT IRAN (Branch), Old Ben- Ghanem Street (next to God Mar -
ket), P.O. Box 2256, Doha, Qatar

• BANK SAD ERAT IRAN (Branch), Al mak toum Road, P.O. Box 4182, Deira, Du -
bai, U.A.E

• BANK SAD ERAT IRAN (Branch), Ba zar Mur shid, P.O. Box 4182, Deira, Du bai, 
U.A.E

• BANK SAD ERAT IRAN (Branch), Al fa hid Road, P.O. Box 4182, Bur Du bai, Du -
bai, U.A.E

• BANK SAD ERAT IRAN (Branch), Sherea She kikh Zayad Street, P.O. Box 55,
Fu jairah, U.A.E

• BANK SAD ERAT IRAN (Branch), Wil helm Le usch ner Strasse 41, P.O. Box
160151, W- 6000 Frank furt am Main, Ger many

• BANK SAD ERAT IRAN (Branch), P.O. Box 112227, Hopfen hof Pas sage, Klei -
ner Bus tah 6-10, W- 2000 Ham burg 11, Ger many

• BANK SAD ERAT IRAN (Branch), Loth bury, Lon don EC2R 7HD, Eng land

• BANK SAD ERAT IRAN (Rep re sen ta tive Of fice), 707 Wil shire Boule vard, Suite
4880, Los An ge les, Cali for nia 90017, U.S.A

• BANK SAD ERAT IRAN (Agency), 375 Park Ave nue, New York, New York
10152, U.S.A

• BANK SAD ERAT IRAN (Branch), P.O. Box 4269, Mu trah, Mus cat, Oman

• BANK SAD ERAT IRAN (Branch), 16 rue de la Paix, Paris 2eme, 75002 Paris,
France

• BANK SAD ERAT IRAN (Branch), Alaroba Road, P.O. Box 316, Shar jah, U.A.E

BANK SANAT VA MA DAN (a.k.a. BANK OF IN DUS TRY AND MINE (of Iran)),
Hafez Ave nue, P.O. Box 11365/4978, Te hran, Iran

BANK SE PAH, Emam Khomeini Square, P.O. Box 11364, Te hran, Iran, and all of -
fice world wide, in clud ing, but not lim ited to:

• BANK SE PAH (Branch), Muenche ner Strasse 49, P.O. Box 10 03 47, W- 6000
Frank furt am Main 1, Ger many

• BANK SE PAH (Branch), 5/7 East cheap, EC3M 1JT Lon don, Eng land

• BANK SE PAH (Branch), 650 Fifth Ave nue, New York, New York 10019, U.S.A

• BANK SE PAH (Branch), 17 Place Ven dome, 75001 Paris, France.

• BANK SE PAH (Branch), Via Bar ber ini 50, 00187 Rome, It aly

• BANK SE PAH (Rep re sen ta tive Of fice), Uf fi cio di Rap pre sen tan Za, Via Ugo
Foscolo 1, 20121 Mi lan, It aly

BANK TAA VON KE SHA VARZI IRAN (a.k.a. AG RI CUL TURAL CO OP ERA TIVE
BANK OF IRAN) No. 129 Patrice Lu mumba Street, Jalal- Al- Ahmad Ex press way,
P.O. Box 14155/6395, Te hran, Iran

BANK TE JARAT, 130 Taleghani Ave nue, Ne ja toul la hie, P.O. Box 11365- 5416, Te -
hran, Iran, and all of fices world wide, in clud ing, but not lim ited to:

• BANK TE JARAT (Branch), 6/8 Clements Lane, Lon don EC4N 7AP, Eng land

• BANK TE JARAT (Branch), 44 Ave nue des Champs Ely sees, 75008 Paris,
France

DEUTSCH- IRANISCHE HAN DELS BANK AG (n.k.a. EUROPAEISCH- IRANISCHE
HAN DELS BANK AG) De pe nau 2, W- 2000 Ham burg 1, Ger many, and all of fices
world wide, in clud ing, but not lim ited to:

• DEUTSCH- IRANISCHE HAN DELS BANK AG (n.k.a. EUROPAEISCH-
 IRANISCHE HAN DELS BANK AG) (Rep re sen ta tive Of fice), 23 Ar gen tine
Square, Bei haghi Bul vard, P.O. Box 15815/1787, Te hran 15148, Iran

EUROPAEISCH- IRANISCHE HAN DELS BANK AG (f.k.a. DEUTSCH- IRANISCHE
HAN DELS BANK AG) De pe nau 2, W- 2000 Ham burg 1, Ger many, and all of fices
world wide, in clud ing, but not lim ited to: 

• EUROPAEISCH- IRANISCHE HAN DELS BANK AG (f.k.a. DEUTSCH-
 IRANISCHE HAN DELS BANK AG) (Rep re sen ta tive Of fice), 23 Ar gen tine
Square, Bei haghi Bul vard, P.O. Box 15815/1787, Te hran 15148, Iran

HOUS ING BANK (of Iran) (a.k.a. BANK MAS KAN), Fer dowsi St., Te hran, Iran

IRAN OVER SEAS IN VEST MENT BANK LIM ITED (f.k.a. IRAN OVER SEAS IN -
VEST MENT COR PO RA TION LIM ITED), 120 Moor gate, Lon don EC2M 6TS, Eng -
land, and all of fices world wide, in clud ing, but not lim ited to:

• IRAN OVER SEAS IN VEST MENT BANK LIM ITED (Rep re sen ta tive Of fice),
1137 Ave nue Vali Asr off Park- e- SAll, P.O. Box 15115/531, Te hran, Iran

• IRAN OVER SEAS IN VEST MENT BANK LIM ITED (Agency), Suite 3c Olym pia
House, 61/63 Dame Street, Dub lin 2, Ire land

• IRAN OVER SEAS IN VEST MENT BANK LIM ITED (Agency), Im pro getti, Via
Ger manico 24, 00192 Rome, It aly

• IRAN OVER SEAS TRAD ING COM PANY LIM ITED (Sub sidi ary), 120 Moor gate, 
Lon don EC2M 6TS, Eng land

IRAN OVER SEAS IN VEST MENT COR PO RA TION LIM ITED (n.k.a. IRAN OVER -
SEAS IN VEST MENT BANK LIM ITED), 120 Moor gate, Lon don EC2M 6TS, Eng -
land

THE CEN TRAL BANK OF IRAN (a.k.a. BANK MAR KAZI JOM HOURI IS LAMI
IRAN), Fer dowsi Ave nue, P.O. Box 11365- 8551, Te hran, Iran

WORK ERS WEL FARE BANK (of Iran) (a.k.a. BANK RE FAH KAR GA RAN), Mof fet -
tah No. 125, P.O. Box 15815 1866, Te hran, Iran

Ira nian As sets Con trol Regu la tions (31 C.F.R Part 535)

Sepa rate Ira nian sanc tions regu la tions ap pear at 31 C.F.R. Part 535. On
No vem ber 14, 1979, the as sets of the Gov ern ment of Iran in the United
States were blocked in ac cor dance with IEEPA, fol low ing the sei zure of
the Ameri can Em bassy in Te he ran and the tak ing of U.S. dip lo mats as
hos tages. Un der the Ira nian As sets Con trol Regu la tions (Ti tle 31 Part 535 
of the U.S. Code of Fed eral Regu la tions), some US$12 bil lion in Ira nian
Gov ern ment bank de pos its, gold, and other prop er ties were fro zen, in -
clud ing $5.6 bil lion in de pos its and se cu ri ties held by over seas branches
of U.S. banks. The as sets freeze was even tu ally ex panded to a full trade
em bargo, which re mained in ef fect un til the Al giers Ac cords were signed
with Iran on Janu ary 19, 1981. Pur su ant to the Ac cords, most Ira nian as -
sets in the United States were un blocked and the trade em bargo was lifted. 
The U.S. Gov ern ment also can celed any at tach ments that U.S. par ties had 
se cured against Ira nian as sets in the United States, so that the as sets could
be re turned to Iran or trans ferred to es crow ac counts in third coun tries
pur su ant to the Ac cords. This ac tion was up held by the Su preme Court in
1981 in Dames & Moore v. Re gan. Al though greatly modi fied in scope,
the old Ira nian As sets Con trol Regu la tions re main in ef fect. Many U.S.
na tion als have claims against Iran or Ira nian en ti ties for prod ucts shipped
or serv ices ren dered be fore the on set of the 1979 em bargo or for losses
sus tained in Iran due to ex pro pria tion dur ing that time. These claims are
still be ing liti gated in the Iran- United States Claims Tri bu nal at The
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Hague es tab lished un der the Al giers Ac cords. Cer tain as sets re lated to
these claims re main blocked in the United States and con sist mainly of
mili tary and dual- use prop erty.

H—TERRORISM
Ter ror ism Sanc tions Regu la tions (31 C.F.R. Part 595)                           
Ter ror ism List Gov ern ments Sanc tions Regu la tions (31 C.F.R. Part 596)
For eign Ter ror ist Or gani za tions Sanc tions Regu la tions (31 C.F.R. Part
597)

On Janu ary 23, 1995, Presi dent Clin ton signed Ex ecu tive Or der 12947,
“Pro hib it ing Trans ac tions with Ter ror ists Who Threaten to Dis rupt the
Mid dle East Peace Proc ess.”  The Or der blocks all prop erty sub ject to
U.S. ju ris dic tion in which there is any in ter est of 12 Mid dle East ter ror ist
or gani za tions in cluded in an An nex to the Or der.  In ad di tion, the Or der
blocks the prop erty and in ter ests in prop erty of per sons des ig nated by the
Sec re tary of State, in co or di na tion with the Sec re tary of the Treas ury and
the At tor ney Gen eral, who are found (1) to have com mit ted or to pose a
sig nifi cant risk of dis rupt ing the Mid dle East peace pro cess, or (2) to as -
sist in, spon sor or pro vide fi nan cial, ma te rial, or tech no logi cal sup port
for, or serv ices in sup port of, such acts of vio lence.  The Or der fur ther
blocks all prop erty and in ter ests in prop erty sub ject to U.S. ju ris dic tion in
which there is any in ter est of per sons de ter mined by the Sec re tary of the
Treas ury, in co or di na tion with the Sec re tary of State and the At tor ney
Gen eral, to be owned or con trolled by, or to act for or on be half of any
other per son des ig nated pur su ant to the Or der (col lec tively “Spe cially
Des ig nated Ter ror ists” or “SDTs”).  SDTs are in te grated into OFAC’s al -
pha bet ized mas ter list of Spe cially Des ig nated Na tion als and Blocked
Per sons with an iden ti fier of “[SDT].”  They have also been sepa rately
listed in a spe cial OFAC bro chure en ti tled Ter ror ism: What You Need to
Know About U.S. Sanc tions.  The Or der fur ther pro hib its any trans ac tion
or deal ing by a United States per son or within the United States in prop -
erty or in ter ests in prop erty of SDTs, in clud ing the mak ing or re ceiv ing of
any con tri bu tion of funds, goods, or serv ices to or for the bene fit of such
per sons.  It has been im ple mented by the Ter ror ism Sanc tions Regu la -
tions.

—————————-

On April 24, 1996, Presi dent Clin ton signed into law the An titer ror ism
and Ef fec tive Death Pen alty Act of 1996, Pub lic Law 104- 132, 110 Stat.
1214- 1319.  Sec tion 321 of the Act makes it a crimi nal of fense for U.S.
per sons, ex cept as pro vided in regu la tions is sued by the Sec re tary of the
Treas ury in con sul ta tion with the Sec re tary of State, to en gage in fi nan cial 
trans ac tions with the gov ern ments of coun tries des ig nated un der sec tion
6(j) of the Ex port Ad min istra tion Act of 1979, 50 U.S.C. App. 2405, as
sup port ing in ter na tional ter ror ism.  U.S. per sons who en gage in such
trans ac tions are sub ject to crimi nal pen al ties un der ti tle 18, United States
Code.  In im ple men ta tion of sec tion 321, the Treas ury De part ment has is -
sued the Ter ror ism List Gov ern ments Sanc tions Regu la tions.

The coun tries cur rently des ig nated un der sec tion 6(j) of the Ex port Ad -
min istra tion Act are Cuba, Iran, Iraq, Libya, North Ko rea, Su dan, and
Syria.  The pro vi sions of ex ist ing OFAC regu la tions gov ern ing Cuba,
Iran, Iraq, Libya and North Ko rea con tinue in ef fect with the added
author ity of sec tion 321.  Fi nan cial trans ac tions of U.S. per sons with the
gov ern ments of those five coun tries are gov erned by the sepa rate parts of
Ti tle 31 Chap ter V of the U.S. Code of Fed eral Regu la tions im pos ing eco -
nomic sanc tions on those coun tries and in for ma tion about those pro grams 
is avail able in sepa rate OFAC bro chures.   Re gard ing the gov ern ments of

coun tries des ig nated un der sec tion 6(j) that are not oth er wise sub ject to
eco nomic sanc tions ad min is tered by OFAC, at pres ent the gov ern ment of
Syria, the Ter ror ism List Gov ern ments Sanc tions Regu la tions pro hibit
U.S. per sons from re ceiv ing un li censed do na tions and from en gag ing in
fi nan cial trans ac tions with re spect to which the U.S. per son knows or has
rea son able cause to be lieve that the fi nan cial trans ac tion poses a risk of
fur ther ing ter ror ist acts in the United States.  Banks lo cated in the United
States and U.S. banks lo cated off shore must re ject trans fers in the form of
gifts or chari ta ble con tri bu tions from the gov ern ment of Syria, or from
en ti ties owned or con trolled by the gov ern ment of Syria, un less the bank
knows or has rea son able cause to be lieve that the trans ac tion poses a risk
of fur ther ing ter ror ism in the United States, in which case the funds must
be re tained by the bank.  Banks should im me di ately no tify OFAC Com -
pli ance about any re tained items.  Re ject items must be re ported within 10 
busi ness days of re jec tion.  For the pur poses of this pro gram only, a fi nan -
cial trans ac tion not origi nated by the gov ern ment of Syria (in clud ing its
cen tral bank and gov ern ment owned- or- controlled banks act ing for their
own ac counts), but trans ferred to the United States through one of those
banks, is not con sid ered to be a pro hib ited fi nan cial trans ac tion with the
gov ern ment of Syria.

——————————

Sec tion 302 of the An titer ror ism and Ef fec tive Death Pen alty Act of 1996
also author izes the Sec re tary of State to des ig nate or gani za tions as “For -
eign Ter ror ist Or gani za tions” (“FTOs”).  The Act makes it a crimi nal of -
fense for U.S. per sons to pro vide ma te rial sup port or re sources to FTOs
and re quires fi nan cial in sti tu tions to block all funds in which FTOs or
their agents have an in ter est.  The term “fi nan cial in sti tu tions” comes
from 31 U.S.C. 5312(a)(2) and is de fined very broadly.  Among the types
of busi nesses cov ered by Treas ury’s For eign Ter ror ist Or gani za tions
Sanc tions Regu la tions, which im ple ment Sec tion 302 of the Act, are
banks, se cu ri ties and com modi ties bro ker/deal ers, in vest ment com pa -
nies, cur rency ex changes, is su ers, re deem ers, and cash iers of trav el er’s
checks, checks, money or ders, or simi lar in stru ments, credit card sys tem
op era tors, in sur ance com pa nies, deal ers in pre cious met als, stones or
jew els, pawn bro kers, loan and fi nance com pa nies, travel agen cies, li -
censed money trans mit ters, tele graph com pa nies, busi nesses en gaged in
ve hi cle sales, in clud ing auto mo bile, air plane or boat sales, per sons in -
volved in real es tate clos ings or set tle ments, and ca si nos.  Such “fi nan cial
in sti tu tions” must no tify OFAC Com pli ance about any blocked funds
within ten days of block ing.  The Act pro vides for civil pen al ties to be as -
sessed against fi nan cial in sti tu tions for fail ing to block or re port the
block ing of FTO funds in an amount equal to $50,000 per vio la tion or
twice the amount which ought to have been blocked or re ported, which -
ever is greater.  For eign Ter ror ist Or gani za tions and their agents are in te -
grated into OFAC’s al pha bet ized mas ter list of Spe cially Des ig nated
Na tion als and Blocked Per sons with an iden ti fier of “[FTO].”  They have
been sepa rately listed in OFAC’s Ter ror ism: What You Need to Know
bro chure.

I—NARCOTICS
Nar cot ics Traf fick ing Sanc tions Regu la tions (31 C.F.R. Part 536)

On Oc to ber 21, 1995, Presi dent Clin ton signed Ex ecu tive Or der12978
en ti tled “Block ing As sets and Pro hib it ing Trans ac tions with Sig nifi cant
Nar cot ics Traf fick ers” (the “Or der”) which has been im ple mented as the
Nar cot ics Traf fick ing Sanc tions Regu la tions at 31 C.F.R. Part 536.

The Or der blocks all prop erty sub ject to U.S. ju ris dic tion in which there is 
any in ter est of four prin ci pal fig ures in the Cali drug car tel who are listed
in the an nex to the Or der. In ad di tion, the Or der blocks the prop erty and
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in ter ests in prop erty of for eign per sons de ter mined by the Sec re tary of the
Treas ury, in con sul ta tion with the At tor ney Gen eral and the Sec re tary of
State, (a) to play a sig nifi cant role in in ter na tional nar cot ics traf fick ing
cen tered in Co lom bia, or (b) to ma te ri ally as sist in or pro vide fi nan cial or
tech no logi cal sup port for, or goods or serv ices in sup port of, per sons des -
ig nated in or pur su ant to the Or der. In ad di tion, the Or der blocks all prop -
erty and in ter ests in prop erty sub ject to U.S. ju ris dic tion of per sons
de ter mined by the Sec re tary of the Treas ury, in con sul ta tion with the At -
tor ney Gen eral and the Sec re tary of State, to be owned or con trolled by, or 
to act for or on be half of, per sons des ig nated in or pur su ant to the Or der
(col lec tively “Spe cially Des ig nated Nar cot ics Traf fick ers” or “SDNTs”). 
SDNTs are in te grated into OFAC’s al pha bet ized mas ter list of Spe cially
Des ig nated Na tion als and Blocked Per sons with an iden ti fier of
“[SDNT].” They have also been sepa rately listed in a spe cial OFAC bro -
chure en ti tled Nar cot ics: What You Need to Know About Ex ecu tive Or -
der 12978 - An over view of the block ing of as sets and pro hi bi tions
against trans ac tions with Nar cot ics Traf fick ers - Ti tle 31 Part 536 of the
U.S. Code of Fed eral Regu la tions.

The Or der fur ther pro hib its any trans ac tion or deal ing by a United States
per son or within the United States in prop erty or in ter ests in prop erty of
SDNTs, and any trans ac tion that evades or avoids, has the pur pose of
evad ing or avoid ing, or at tempts to vio late, the pro hi bi tions con tained in
the Or der. This ob vi ously im pacts trade trans ac tions (in volv ing, for ex -
am ple, let ters of credit) as well as ac counts and other as sets. Des ig na tions
of per sons blocked pur su ant to the Or der are ef fec tive upon the date of de -
ter mi na tion by the Di rec tor of the Of fice of For eign As sets Con trol, act -
ing un der author ity dele gated by the Sec re tary of the Treas ury. Pub lic
no tice of block ing is ef fec tive upon the date of fil ing with the Fed eral
Reg is ter, or upon prior ac tual no tice.

J—BURMA (MYANMAR)
Bur mese Sanc tions Regu la tions (31 C.F.R. Part 537)

· IN TRO DUC TION - On May 20, 1997, in re sponse to the Bur mese
Gov ern ment’s large scale re pres sion of and vio lence against the Demo -
cratic op po si tion, Presi dent Clin ton is sued Ex ecu tive Or der No. 13047
de clar ing a na tional emer gency with re spect to Burma.  The or der, is sued
un der the author ity § 570(b) of the For eign Op era tions, Ex port Fi nanc ing
and Re lated Pro grams Ap pro pria tions Act, 1997 (Pub lic Law 104- 208)
(the “Act”) and the In ter na tional Emer gency Eco nomic Pow ers Act (50
U.S.C. 1701- 1706)(“IEEPA”), pro hib its new in vest ment in Burma by
U.S. per sons, and their fa cili ta tion of new in vest ment in Burma by for eign 
per sons.  The sum mary which fol lows is in tended as a broad over view of
the Regu la tions.

Crimi nal pen al ties for vio lat ing the Bur mese Sanc tions Regu la tions
range up to 10 years in jail, $500,000 in cor po rate, and $250,000 in in di -
vid ual fines.  In ad di tion, civil pen al ties of up to $11,000 per vio la tion
may be im posed ad min is tra tively.

· NEW IN VEST MENT - The sanc tions pro hibit new in vest ment in
Burma (My an mar) by U.S. per sons on or af ter May 21, 1997, un less such
in vest ment is pur su ant to an agree ment in place prior to May 21, 1997.  A
number of cri te ria are used to de ter mine whether or not a spe cific ac tiv ity
is “grand fa thered.”  Fac tors taken into ac count in clude the clar ity of the
scope of the agree ment, the de gree of speci fic ity with which the ac tiv ity is 
de scribed, and the ex tent to which the terms of the agree ment are le gally
en force able.  U.S. per sons with pre- effective date agree ments for the eco -
nomic de vel op ment of re sources lo cated in Burma should con tact the Of -

fice of For eign As sets Con trol for a de ter mi na tion as to whether or not
their proj ect is ex empted from the sanc tions.

New in vest ment in Burma is de fined as a con tract with the Gov ern ment of 
Burma or a non gov ern men tal en tity in Burma for the de vel op ment of re -
sources (in clud ing natu ral, ag ri cul tural, com mer cial, fi nan cial, in dus trial
and hu man re sources) lo cated in Burma.  The pro hi bi tion in cludes pur -
chas ing a share of own er ship (an eq uity in ter est) in a proj ect or en ter ing
into an agree ment which pro vides for a par tici pa tion in roy al ties, earn -
ings, and prof its from the eco nomic de vel op ment of re sources lo cated in
Burma.  The Ex ecu tive or der also pro hib its a U.S. com pany from en ter ing 
into a con tract which pro vides for the gen eral su per vi sion and guar an tee
of an other per son’s per form ance of an agree ment for the eco nomic de vel -
op ment of re sources lo cated in Burma.

Some ex am ples of pro hib ited new in vest ment are as fol lows:

• A U.S. com pany wishes to build a new fac tory in Burma where its prod -
ucts will be pro duced.  This is likely to in volve an agree ment for the
de vel op ment of in dus trial, com mer cial, and hu man re sources lo cated in 
Burma and is pro hib ited.

• A U.S. con trac tor has been asked by a for eign oil com pany to be the
gen eral con trac tor for its oil ex plo ra tion proj ect in Burma.  The U.S.
com pany would not only su per vise the sub- contractors, but also guar -
an tee their per form ance.  This ac tiv ity is con sid ered new in vest ment
and is pro hib ited.

• A U.S. sub- contractor has been asked to per form a serv ice for the gen -
eral con trac tor in the pre vi ous ex am ple, but will have no su per vi sory
func tions.  The sub- contractor is merely pro vid ing a ser vie and its ac -
tivi ties in Burma are not pro hib ited (see “Gen eral Ex emp tions” be -
low).

• A U.S. com pany has been asked by a Euro pean com pany to pro vide on -
go ing tech ni cal sup port for its fac tory in Burma.  The con tract calls for
the U.S. com pany to be paid a per cent age of the prof its gen er ated by
the Bur mese fac tory.  This is a pro hib ited new in vest ment in Burma.

· FA CILI TA TION - A U.S. per son is pro hib ited from ap prov ing, aid ing
or sup port ing a for eign per son’s in vest ment in Burma, if the for eign per -
son’s ac tiv ity would con sti tute pro hib ited new in vest ment if en gaged in
by a U.S. per son.  Ex cep tion: While con tract ing to sell to a for eign per son
a U.S. per son’s eq uity or in come in ter est in a de vel op ment proj ect in
Burma con sti tutes fa cili ta tion of that for eign per son’s in vest ment in
Burma, such a di ves ti ture is author ized by gen eral li cense to pro ceed.  If
the trans ac tion is val ued at more than $10,000, a re port must be filed for
sta tis ti cal pur poses with the Of fice of For eign As sets Con trol, within ten
busi ness days of the sign ing of such an agree ment.

Ex am ples of pro hib ited fa cili ta tion of a for eign per son’s new in vest ment
in Burma fol low:

• The for eign sub sidi ary of a U.S. com pany wishes to bid on a proj ect to
de velop a coal mine in Burma.  The U.S. par ent can not ap prove, su per -
vise, or oth er wise be in volved in the for eign sub sidi ary’s ne go tia tions
with re gard to this proj ect.

• A U.S. oil com pany holds a pre- effective date con tract to de velop a
Bur mese oil field.  It wishes to sell its rights un der the con tract to a for -
eign com pany.  It is author ized to sell an in ter est with out prior authori -
za tion from OFAC, but if the agree ment is val ued at more than
$10,000, the seller must file a re port with OFAC within ten days of the
sign ing of the agree ment.
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· IN VEST MENT IN THIRD COUN TRY COM PA NIES - U.S. per -
sons are pro hib ited from pur chas ing shares in a third- country com pany
where the com pany’s prof its are pre domi nantly de rived from the com -
pany*s eco nomic de vel op ment of re sources lo cated in Burma.  If a per son 
holds shares in an en tity that sub se quently en gages ex clu sively or pre -
domi nantly in the eco nomic de vel op ment of re sources in Burma, or sub -
se quently de rives its in come ex clu sively or pre domi nantly from such
ac tiv ity, the U.S. per son is not re quired to re lin quish its shares, but may
not pur chase ad di tional shares.  If the U.S. per son sells off  shares val ued
at more than $10,000, the seller must file a re port with OFAC for sta tis ti -
cal pur poses within ten days of the sale.

· GEN ERAL EX EMP TIONS - The sale or pur chase of goods or serv -
ices to or from Burma is ex empt from these sanc tions, pro vided the trans -
ac tion does not re sult in a U.S. per son’s ac qui si tion of an eq uity or in come 
in ter est in a proj ect for the de vel op ment of re sources lo cated in Burma.
(Serv ices con sti tut ing the gen eral su per vi sion and guar an tee of an other
per son’s agree ment for the eco nomic de vel op ment of re sources lo cated in 
Burma are not ex empt.)  This trade ex emp tion in cludes fi nan cial serv -
ices, such as funds trans fers, let ters of credit, and fi nanc ing con tracts, pro -
vided that the in stru ment is not col lat er al ized by a proj ect for the
de vel op ment of re sources lo cated in Burma.

In vest ment in Burma in not- for- profit, edu ca tional, health or other hu -
mani tar ian pro grams or ac tivi ties is author ized.

K—SUDAN
Ex ecu tive Or der Block ing Su da nese Gov ern ment Prop erty and Pro hib it -
ing Trans ac tions with Su dan

“By the author ity vested in me as Presi dent by the Con sti tu tion and the
laws of the United States of Amer ica, in clud ing the In ter na tional Emer -
gency Eco nomic Pow ers Act (50 U.S.C. 1701 et seq.) (IEEPA), the Na -
tional Emer gen cies Act (50 U.S.C. 1601 et seq.), and sec tion 301 of ti tle
3, United States Code,

I, WIL LIAM J. CLIN TON, Presi dent of the United States of Amer ica,
find that the poli cies and ac tions of the Gov ern ment of Su dan, in clud ing
con tin ued sup port for in ter na tional ter ror ism; on go ing ef forts to de sta bi -
lize neigh bor ing gov ern ments; and the preva lence of hu man rights vio la -
tions, in clud ing slav ery and the de nial of re lig ious free dom, con sti tute an
un usual and ex traor di nary threat to the na tional se cu rity and for eign pol -
icy of the United States, and hereby de clare a na tional emer gency to deal
with that threat. 

I hereby or der: 

 Sec tion 1.  Ex cept to the ex tent pro vided in sec tion 203(b) of IEEPA (50
U.S.C. 1702(b)) and in regu la tions, or ders, di rec tives, or li censes that
may be is sued pur su ant to this or der, all prop erty and in ter ests in prop erty
of the Gov ern ment of Su dan, that are in the United States, that here af ter
come within the United States, or that here af ter come within the pos ses -
sion or con trol of United States per sons, in clud ing their over seas
branches, are blocked.

 Sec tion 2.  The fol low ing are pro hib ited, ex cept to the ex tent pro vided in
sec tion 203(b) of IEEPA (50 U.S.C. 1702(b)) and in regu la tions, or ders,
di rec tives, or li censes that may be is sued pur su ant to this or der:

(a)  the im por ta tion into the United States of any goods or serv ices of Su da nese ori -
gin, other than in for ma tion or in for ma tional ma te ri als;

(b)  the ex por ta tion or re ex por ta tion, di rectly or in di rectly, to Su dan of any goods,
tech nol ogy (in clud ing tech ni cal data, soft ware, or other in for ma tion), or serv ices
from the United States or by a United States per son, wher ever lo cated, or re quir ing
the is su ance of a li cense by a Fed eral agency, ex cept for do na tions of ar ti cles in -
tended to re lieve hu man suf fer ing, such as food, cloth ing, and medi cine;

(c)  the fa cili ta tion by a United States per son, in clud ing but not lim ited to bro ker ing 
ac tivi ties, of the ex por ta tion or re ex por ta tion of goods, tech nol ogy, or serv ices
from Su dan to any des ti na tion, or to Su dan from any lo ca tion;

(d)  the per form ance by any United States per son of any con tract, in clud ing a fi -
nanc ing con tract, in sup port of an in dus trial, com mer cial, pub lic util ity, or gov ern -
men tal proj ect in Su dan;

(e)  the grant or ex ten sion of cred its or loans by any United States per son to the
Gov ern ment of Su dan;

(f)  any trans ac tion by a United States per son re lat ing to trans por ta tion of cargo to
or from Su dan; the pro vi sion of trans por ta tion of cargo to or from the United States
by any Su da nese per son or any ves sel or air craft of Su da nese reg is tra tion; or the
sale in the United States by any per son hold ing author ity un der sub ti tle 7 of ti tle 49,
United States Code, of any trans por ta tion of cargo by air that in cludes any stop in
Su dan; and

(g)  any trans ac tion by any United States per son or within the United States that
evades or avoids, or has the pur pose of evad ing or avoid ing, or at tempts to vio late,
any of the pro hi bi tions set forth in this or der.

Sec tion 3.  Noth ing in this or der shall pro hibit:

(a)  trans ac tions for the con duct of the of fi cial busi ness of the Fed eral Gov ern ment
or the United Na tions by em ploy ees thereof; or

(b)  trans ac tions in Su dan for jour nal is tic ac tiv ity by per sons regu larly em ployed in 
such ca pac ity by a news- gathering or gani za tion.

Sec tion 4.  For the pur poses of this or der:

(a)  the term ‘pe rson’ means an in di vid ual or en tity;

(b)  the term ‘e ntity’ means a part ner ship, as so cia tion, trust, joint ven ture, cor po ra -
tion, or other or gani za tion;

(c)  the term ‘United States per son’ means any United States citi zen, per ma nent
resi dent alien, en tity or gan ized un der the laws of the United States (in clud ing for -
eign branches), or any per son in the United States;

(d)  the term ‘Go ver nment of Su dan’ in cludes the Gov ern ment of Su dan, its agen -
cies, in stru men tali ties and con trolled en ti ties, and the Cen tral Bank of Su dan.
Sec tion 5. The Sec re tary of the Treas ury, in con sul ta tion with the Sec re -
tary of State and, as ap pro pri ate, other agen cies, is hereby author ized to
take such ac tions, in clud ing the prom ul ga tion of rules and regu la tions,
and to em ploy all pow ers granted to me by IEEPA, as may be nec es sary to
carry out the pur poses of this or der. The Sec re tary of the Treas ury may re -
dele gate any of these func tions to other of fi cers and agen cies of the
United States Gov ern ment. All agen cies of the United States Gov ern ment 
are hereby di rected to take all ap pro pri ate meas ures within their author ity
to carry out the pro vi sions of this or der. 

Sec tion 6.  Noth ing con tained in this or der shall cre ate any right or bene -
fit, sub stan tive or pro ce dural, en force able by any party against the United
States, its agen cies or in stru men tali ties, its of fi cers or em ploy ees, or any
other per son.

Sec tion 7. (a)  This or der shall take ef fect at 12:01 a.m. east ern stan dard
time on No vem ber 4, 1997, ex cept that trade trans ac tions un der con tracts
in force as of the date of this or der may be per formed pur su ant to their
terms through 12:01 a.m. east ern stan dard time on [30 days from ef fec tive 
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date], and let ters of credit and other fi nanc ing agree ments for such un der -
ly ing trade trans ac tions may be per formed pur su ant to their terms.

(b)  This or der shall be trans mit ted to the Con gress and pub lished in the
Fed eral Reg is ter."

[The fol low ing are con sid ered owned or con trolled by the Gov ern ment of
Su dan.  Their as sets are blocked pur su ant to the Ex ecu tive Or der:

AF RI CAN DRILL ING COM PANY, Khar toum, Su dan 

AG RI CUL TURAL BANK OF SU DAN, P.O. Box 1363, Khar toum, Su dan 

AMIN EL GEZAI COM PANY (a.k.a. EL AMIN EL GEZAI COM PANY), Khar toum,
Su dan 

AUTO MO BILE COR PO RA TION, Khar toum, Su dan 

BANK OF KHAR TOUM (a.k.a. BANK OF KHAR TOUM GROUP), P.O. Box 1008,
Khar toum, Su dan; P.O. Box 312, Khar toum, Su dan; P.O. Box 880, Khar toum, Su -
dan; P.O. Box 2732, Khar toum, Su dan; P.O. Box 408, Bar la man Ave., Khar toum,
Su dan; P.O. Box 67, Om dur man, Su dan; P.O. Box 241, Port Su dan, Su dan; P.O.
Box 131, Wad Medani, Su dan; Abu Ham mad, Su dan; Abugaouta, Su dan; As sa -
laya, Su dan; P.O. Box 89, At bara, Su dan; Ber ber, Su dan; Don gola, Su dan; El
Daba, Su dan; El Dain, Su dan; El Da mazeen, Su dan; El Da mer, Su dan; El Dilling,
Su dan; El Din der, Su dan; El Fashir, Su dan; El Fow, Su dan; El Gadarit, Su dan; El
Garia, Su dan; El Ghad der, Su dan; El Man agil, Su dan; El Maz moum, Su dan; P.O.
Box 220, El Obeid, Su dan; El Ra had, Su dan; El Ro seirs, Su dan; El Suk el Shabi,
Su dan; Halfa el Ga dida, Su dan; Karima, Su dan; Karkoug, Su dan; Kas sala, Su dan;
Om dur man P.O. Square, P.O. Box 341, Khar toum, Su dan; Sharia el Bar la man,
P.O. Box 922, Khar toum, Su dan; Sharia el Ga ma’a, P.O. Box 880, Khar toum, Su -
dan; Sharia el Gam ho ria, P.O. Box 312, Khar toum, Su dan; Sharia el Mu rada,
Khar toum, Su dan; Ta yar Mu rad, P.O. Box 922, Khar toum, Su dan; Suk el Arabi,
P.O. Box 4160, Khar toum, Su dan; Uni ver sity of Khar toum, Khar toum, Su dan; P.O.
Box 12, Kosti, Su dan; P.O. Box 135, Ny ala, Su dan; Ra bak, Su dan; Ru faa, Su dan;
Sa wakin, Su dan; Shendi, Su dan; Singa, Su dan; Tam boul, Su dan; Tandalti, Su dan; 
To kar, Su dan; Wadi Halfa, Su dan 

BANK OF KHAR TOUM GROUP (a.k.a. BANK OF KHAR TOUM), P.O. Box 1008,
Khar toum, Su dan; P.O. Box 312, Khar toum, Su dan; P.O. Box 880, Khar toum, Su -
dan; P.O. Box 2732, Khar toum, Su dan; P.O. Box 408, Bar la man Ave., Khar toum,
Su dan; P.O. Box 67, Om dur man, Su dan; P.O. Box 241, Port Su dan, Su dan; P.O.
Box 131, Wad Medani, Su dan; Abu Ham mad, Su dan; Abugaouta, Su dan; As sa -
laya, Su dan; P.O. Box 89, At bara, Su dan; Ber ber, Su dan; Don gola, Su dan; El
Daba, Su dan; El Dain, Su dan; El Da mazeen, Su dan; El Da mer, Su dan; El Dilling,
Su dan; El Din der, Su dan; El Fashir, Su dan; El Fow, Su dan; El Gadarit, Su dan; El
Garia, Su dan; El Ghad der, Su dan; El Man agil, Su dan; El Maz moum, Su dan; P.O.
Box 220, El Obeid, Su dan; El Ra had, Su dan; El Ro seirs, Su dan; El Suk el Shabi,
Su dan; Halfa el Ga dida, Su dan; Karima, Su dan; Karkoug, Su dan; Kas sala, Su dan;
Om dur man P.O. Square, P.O. Box 341, Khar toum, Su dan; Sharia el Bar la man,
P.O. Box 922, Khar toum, Su dan; Sharia el Ga ma’a, P.O. Box 880, Khar toum, Su -
dan; Sharia el Gam ho ria, P.O. Box 312, Khar toum, Su dan; Sharia el Mu rada,
Khar toum, Su dan; Ta yar Mu rad, P.O. Box 922, Khar toum, Su dan; Suk el Arabi,
P.O. Box 4160, Khar toum, Su dan; Uni ver sity of Khar toum, Khar toum, Su dan; P.O.
Box 12, Kosti, Su dan; P.O. Box 135, Ny ala, Su dan; Ra bak, Su dan; Ru faa, Su dan;
Sa wakin, Su dan; Shendi, Su dan; Singa, Su dan; Tam boul, Su dan; Tandalti, Su dan; 
To kar, Su dan; Wadi Halfa, Su dan 

BANK OF SU DAN, Sharia El Ga maa, P.O. Box 313, Khar toum, Su dan; At bara, Su -
dan; P.O. Box 27, El Obeid, Su dan; P.O. Box 136, Juba, Su dan; P.O. Box 73,
Kosti, Su dan; Ny ala, Su dan; P.O. Box 34, Port Su dan, Su dan; Wad Medani, Su -
dan; Wau, Su dan 

BLUE NILE PACK ING COR PO RA TION, P.O. Box 385, Khar toum, Su dan 

COP TRADE COM PANY LIM ITED (PHAR MA CEU TI CAL AND CHEMI CAL DI VI -
SION), P.O. Box 246, Khar toum, Su dan; Port Su dan, Su dan 

EL AMIN EL GEZAI COM PANY (a.k.a. AMIN EL GEZAI COM PANY), Khar toum,
Su dan 

EL GEZIRA AUTO MO BILE COM PANY (a.k.a. GEZIRA AUTO MO BILE COM -
PANY), P.O. Box 232, Khar toum, Su dan 

EL NI LEIN BANK (n.k.a. EL NI LEIN IN DUS TRIAL DE VEL OP MENT BANK {SU -
DAN}; n.k.a.  EL NI LEIN IN DUS TRIAL DE VEL OP MENT BANK GROUP; n.k.a. NI -
LEIN IN DUS TRIAL DE VEL OP MENT BANK {SU DAN}), P.O. Box 466/1722, United
Na tions Square, Khar toum, Su dan; Par lia ment Street, P.O. Box 466, Khar toum,
Su dan; P.O. Box 6013, Abu Dhabi City, United Arab Emir ates 

EL NI LEIN IN DUS TRIAL DE VEL OP MENT BANK (SU DAN) (a.k.a.  EL NI LEIN IN -
DUS TRIAL DE VEL OP MENT BANK GROUP; a.k.a. NI LEIN IN DUS TRIAL DE VEL -
OP MENT BANK {SU DAN}; f.k.a. EL NI LEIN BANK), P.O. Box 466/1722, United
Na tions Square, Khar toum, Su dan; Par lia ment Street, P.O. Box 466, Khar toum,
Su dan; P.O. Box 6013, Abu Dhabi City, United Arab Emir ates 

EL NI LEIN IN DUS TRIAL DE VEL OP MENT BANK GROUP (a.k.a. EL NI LEIN IN -
DUS TRIAL DE VEL OP MENT BANK {SU DAN}; a.k.a. NI LEIN IN DUS TRIAL DE -
VEL OP MENT BANK {SU DAN}; f.k.a. EL NI LEIN BANK), P.O. Box 466/1722,

United Na tions Square, Khar toum, Su dan; Par lia ment Street, P.O. Box 466, Khar -
toum, Su dan; P.O. Box 6013, Abu Dhabi City, United Arab Emir ates 

EL TAKA AUTO MO BILE COM PANY (a.k.a. TAKA AUTO MO BILE COM PANY),
P.O. Box 221, Khar toum, Su dan 

EMIR ATES AND SU DAN IN VEST MENT COM PANY LIM ITED, P.O. Box 7036,
Khar toum, Su dan; Port Su dan, Su dan 

FARM ERS BANK FOR IN VEST MENT & RU RAL DE VEL OP MENT, Khar toum, Su -
dan 

GEZIRA AUTO MO BILE COM PANY (a.k.a. EL GEZIRA AUTO MO BILE COM -
PANY), P.O. Box 232, Khar toum, Su dan 

GEZIRA TRADE & SERV ICES COM PANY LIM ITED, P.O. Box 215, Khar toum, Su -
dan; P.O. Box 17, Port Su dan, Su dan; El Obeid, Su dan; Ge darit, Su dan; Juba, Su -
dan; Kosti, Su dan; Sen nar, Su dan; Wad Medani, Su dan 

GROUPED IN DUS TRIES COR PO RA TION, P.O. Box 2241, Khar toum, Su dan 

ICDB (a.k.a. IS LAMIC CO- OPERATIVE DE VEL OP MENT BANK), P.O. Box 62,
Khar toum, Su dan 

IN DUS TRIAL BANK COM PANY FOR TRADE & DE VEL OP MENT LIM ITED, Khar -
toum, Su dan 

IN DUS TRIAL BANK OF SU DAN (n.k.a. EL NI LEIN IN DUS TRIAL DE VEL OP MENT
BANK GROUP), United Na tions Square, P.O. Box 1722, Khar toum, Su dan 

IN DUS TRIAL RE SEARCH AND CON SUL TANCY IN STI TUTE, P.O. Box 268,
Khar toum, Su dan 

IN GAS SANA MINES HILLS COR PO RA TION, P.O. Box 2241, Khar toum, Su dan 

IS LAMIC CO- OPERATIVE DE VEL OP MENT BANK (a.k.a. ICDB), P.O. Box 62,
Khar toum, Su dan 

KAS SALA FRUIT PROC ESS ING COM PANY, Khar toum, Su dan 

KHAR TOUM CEN TRAL FOUN DRY, Khar toum, Su dan 

KHAR TOUM COM MER CIAL AND SHIP PING COM PANY LIM ITED, Kasr Ave nue,
P.O. Box 221, Khar toum, Su dan 

KHAR TOUM TAN NERY, P.O. Box 134, Khar toum South, Su dan 

KHOR OMER EN GI NEER ING COM PANY, P.O. Box 305, Khar toum, Su dan 

KORDO FAN AUTO MO BILE COM PANY, P.O. Box 97, Khar toum, Su dan 

KORDO FAN COM PANY, Khar toum, Su dan 

MILI TARY COM MER CIAL COR PO RA TION, P.O. Box 221, Khar toum, Su dan 

MOD ERN ELEC TRONIC COM PANY, Khar toum, Su dan 

MOD ERN LAUN DRY BLUE FAC TORY (a.k.a. THE MOD ERN LAUN DRY BLUE
FAC TORY), P.O. Box 2241, Khar toum, Su dan 

MOD ERN PLAS TIC & CE RAM ICS IN DUS TRIES COM PANY, Khar toum, Su dan 

NA TIONAL EXPORT- IMPORT BANK (n.k.a.  BANK OF KHAR TOUM GROUP),
Su da nese Ku wait Com mer cial Cen tre, Nile Street, P.O. Box 2732, Khar toum, Su -
dan 

NA TIONAL  RE IN SUR ANCE  COM PANY  (SU DAN)  LIM ITED, P.O. Box 443,
Khar toum, Su dan 

NILE CE MENT COM PANY LIM ITED, P.O. Box 1502, Khar toum, Su dan; Fac to ries
at Ra bak, St. 45- 47, Khar toum Ex ten sion, Su dan 

NI LEIN IN DUS TRIAL DE VEL OP MENT BANK (SU DAN) (a.k.a. EL NI LEIN IN DUS -
TRIAL DE VEL OP MENT BANK [SU DAN]; a.k.a.  EL NI LEIN IN DUS TRIAL DE VEL -
OP MENT BANK GROUP; f.k.a. EL NI LEIN BANK), P.O. Box 466/1722, United Na -
tions Square, Khar toum, Su dan; Par lia ment Street, P.O. Box 466, Khar toum, Su -
dan; P.O. Box 6013, Abu Dhabi City, United Arab Emir ates 

PEO PLE’S  CO- OPERATIVE  BANK, P.O. Box 922, Khar toum, Su dan 

PORT SU DAN RE FIN ERY LIM ITED, P.O. Box 354, Port Su dan, Su dan 

PUB LIC COR PO RA TION FOR BUILD ING AND CON STRUC TION, P.O. Box 2110, 
Khar toum, Su dan 

PUB LIC COR PO RA TION FOR IR RI GA TION AND EX CA VA TION, P.O. Box 619,
Khar toum, Su dan; P.O. Box 123, Wad Medani, Su dan 

PUB LIC ELEC TRIC ITY AND WA TER COR PO RA TION, P.O. Box 1380, Khar toum, 
Su dan 

RED SEA STE VE DOR ING, P.O. Box 215, Khar toum, Su dan; P.O. Box 17, Port
Su dan, Su dan 

ROADS AND BRIDGES PUB LIC COR PO RA TION, P.O. Box 756, Khar toum, Su -
dan SACKS FAC TORY, P.O. Box 2328, Khar toum, Su dan 

SI LOS AND STOR AGE COR PO RA TION, P.O. Box 1183, Khar toum, Su dan 

SRC (a.k.a. SU DAN RAIL WAYS COR PO RA TION), P.O. Box 43, Bara, Su dan; Ba -
ba nousa, Su dan; Khar toum, Su dan; Kosti, Su dan; Port Su dan, Su dan 
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SRDC (a.k.a. SU DAN RU RAL DE VEL OP MENT COM PANY LIM ITED), P.O. Box
2190, Khar toum, Su dan 

STATE COR PO RA TION FOR CIN EMA, P.O. Box 6028, Khar toum, Su dan 

STATE TRAD ING COM PANY (a.k.a. STATE TRAD ING COR PO RA TION), P.O.
Box 211, Khar toum, Su dan 

STATE TRAD ING COR PO RA TION (a.k.a. STATE TRAD ING COM PANY), P.O.
Box 211, Khar toum, Su dan 

SU DAN AIR (a.k.a. SU DAN AIR WAYS), P.O. Box 253, Khar toum, Su dan; Bah rain; 
Chad; Egypt; Ethio pia; Ger many; Greece; It aly; Kenya; Ku wait; Ni ge ria; Saudi Ara -
bia; Uganda; United Arab Emir ates; Eng land (and per haps else where in the United 
King dom); 211 East 43rd Street, New York, New York 10017, U.S.A.; 199 At lan tic
Ave nue, Brook lyn, New York, New York 11201- 5606 U.S.A. 

SU DAN AIR WAYS (a.k.a. SU DAN AIR), P.O. Box 253, Khar toum, Su dan; Bah rain; 
Chad; Egypt; Ethio pia; Ger many; Greece; It aly; Kenya; Ku wait; Ni ge ria; Saudi Ara -
bia; Uganda; United Arab Emir ates; Eng land (and per haps else where in the United 
King dom); 211 East 43rd Street, New York, New York 10017, U.S.A.; 199 At lan tic
Ave nue, Brook lyn, New York, New York 11201- 5606 U.S.A. 

SU DAN COM MER CIAL BANK, P.O. Box 1116, Al- Qasr Ave nue, Khar toum, Su -
dan; P.O. Box 182, El Gadaref, Su dan; P.O. Box 412, El Obeid, Su dan; P.O. Box
1174, Khar toum, Su dan; P.O. Box 570, Port Su dan, Su dan [SU DAN]

SU DAN DE VEL OP MENT COR PO RA TION, Street 21, P.O. Box 710, Khar toum,
Su dan 

SU DAN EX HI BI TION AND FAIRS COR PO RA TION, P.O. Box 2366, Khar toum,
Su dan 

SU DAN OIL SEEDS COM PANY LIM ITED,  P.O. Box 167, Khar toum, Su dan; Ny -
ala, Su dan; Obied, Su dan; Port Su dan, Su dan; Tandalty, Su dan 

SU DAN RAIL WAYS COR PO RA TION (a.k.a. SRC), P.O. Box 43, Bara, Su dan; Ba -
ba nousa, Su dan; Khar toum, Su dan; Kosti, Su dan; Port Su dan, Su dan 

SU DAN RU RAL DE VEL OP MENT COM PANY LIM ITED (a.k.a. SRDC), P.O. Box
2190, Khar toum, Su dan 

SU DAN WARE HOUS ING COM PANY, P.O. Box 215, Khar toum, Su dan; P.O. Box
17, Port Su dan, Su dan; El Obeid, Su dan; Ge darit, Su dan; Juba, Su dan; Kosti, Su -
dan; Sen nar, Su dan; Wad Medani, Su dan 

SU DA NESE COM PANY FOR BUILD ING AND CON STRUC TION LIM ITED, P.O.
Box 2110, Khar toum, Su dan 

SU DA NESE ES TATES BANK, Al- Baladiya Ave nue, P.O. Box 309, Khar toum, Su -
dan 

SU DA NESE REAL ES TATE SERV ICES COM PANY, Khar toum, Su dan 

SU DA NESE SAV INGS BANK, P.O. Box 159, Wad Medani, Su dan 

TA HEER PER FUM ERY COR PO RA TION, EL, P.O. Box 2241, Khar toum, Su dan 

TAHREER PER FUM ERY COR PO RA TION, EL, Om dur man, Su dan 

TAKA AUTO MO BILE COM PANY (a.k.a. EL TAKA AUTO MO BILE COM PANY),
P.O. Box 221, Khar toum, Su dan 

TEA PACK ET ING AND TRAD ING COM PANY, P.O. Box 369, Khar toum, Su dan 

THE MOD ERN LAUN DRY BLUE FAC TORY (a.k.a. MOD ERN LAUN DRY BLUE
FAC TORY), P.O. Box 2241, Khar toum, Su dan 

UNITY BANK (now part of  BANK OF KHAR TOUM GROUP), Bari man Ave., P.O.
Box 408, Khar toum, Su dan 

WA FRA CHEMI CALS & TECHNO- MEDICAL SERV ICES LIM ITED, Khar toum, Su -
dan 

WHITE NILE BAT TERY COM PANY, Khar toum, Su dan 

An ac count has been li censed in Wash ing ton DC to per mit the Em bassy
of Su dan to carry out its of fi cial dip lo matic func tions in the United States
and an ac count has been li censed in New York to per mit the Per ma nent
Mis sion of the Gov ern ment of Su dan to the United Na tions to carry out its
of fi cial func tions be fore the UN. The Em bassy may use its li censed
Wash ing ton ac count to make pay ments for sti pends and schol ar ships
cov er ing tui tion and re lated edu ca tional, liv ing and travel ex penses pro -
vided by the Gov ern ment of Su dan to Su da nese na tion als who are en -
rolled as stu dents in an ac cred ited edu ca tional in sti tu tion in the United
States and re ceipt of those sti pends and schol ar ships is author ized.  Apart
from that, banks lo cated in the United States and U.S. banks lo cated off -
shore are alerted that they must re ject trans fers from the Wash ing ton ac -
count of the Su da nese Em bassy or the New York ac count of Su dan’s UN
Mis sion in the form of gifts or chari ta ble con tri bu tions, un less a  bank

knows  or has rea son able cause to be lieve that a par ticu lar trans ac tion
poses a risk of fur ther ing ter ror ism in the United States, in which case
such funds must be blocked, even though they would be com ing out of a
“li censed” ac count.   As un der the Ter ror ism List Gov ern ments Sanc tions
Regu la tions, 31 C.F.R. Part 596, U.S. per sons are pro hib ited from re ceiv -
ing do na tions from ei ther the Em bassy or the Mis sion or en gag ing in fi -
nan cial trans ac tions with them with re spect to which the U.S. per son
knows or has rea son able cause to be lieve that the fi nan cial trans ac tion
poses a risk of fur ther ing ter ror ist acts in the United States.] 

————

“OF FICE OF FOR EIGN AS SETS CON TROL

  SU DA NESE SANC TIONS REGU LA TIONS

Gen eral No tice No. 1 — 30 Day De layed Ef fec tive Date for Pre- November 4, 1997 
Trade Con tracts In volv ing Su dan:

(a)  Pre- existing trade con tracts. Trade trans ac tions re quired un der a con tract en -
tered into prior to No vem ber 4, 1997 (a “pre- existing trade con tract”), oth er wise
pro hib ited by Sec tion 2 of Ex ecu tive Or der 13067, in clud ing the im por ta tion of
goods or serv ices of Su da nese ori gin or the ex por ta tion of goods, serv ices, or tech -
nol ogy that was author ized un der ap pli ca ble Fed eral regu la tions in force im me di -
ately prior to No vem ber 4, 1997, are author ized with out spe cific li cens ing by the
Of fice of For eign As sets Con trol (“OFAC”) as fol lows:

(1)  If the pre- existing trade con tract is for:

(A)  the ex por ta tion of goods, serv ices, or tech nol ogy from the United States or a
third coun try that was author ized un der ap pli ca ble Fed eral regu la tions in force im -
me di ately prior to No vem ber 4, 1997, or

(B)   the re ex por ta tion of goods or tech nol ogy that was author ized un der ap pli ca ble
Fed eral regu la tions in force im me di ately prior to No vem ber 4, 1997,

such ex ports or re ex ports are author ized un til 12:01 a.m. EST, De cem ber 4, 1997,
and non- financing ac tiv ity by U.S. per sons in ci den tal to the per form ance of the
pre- existing trade con tract (such as the pro vi sion of trans por ta tion or in sur ance) is
author ized through 12:01 a.m. EST, Feb ru ary 2, 1998; or

(2)  If the pre- existing trade con tract is for the im por ta tion of goods or serv ices of
Su da nese ori gin or other trade trans ac tions re lat ing to goods or serv ices of Su da -
nese ori gin or owned or con trolled by the Gov ern ment of Su dan, im por ta tions un -
der the pre- existing trade con tract are author ized un til 12:01 a.m. EST, De cem ber
4, 1997.

(3)  For pur poses of this sec tion, goods are con sid ered to be ex ported upon fi nal
load ing aboard the ex port ing con vey ance in the coun try of ex port.  Goods are con -
sid ered to be im ported upon ar ri val in the ju ris dic tion of the coun try of im por ta tion.

(b)(1)  Fi nanc ing for pre- existing trade con tracts. In gen eral, no fi nanc ing serv ices 
pro hib ited by Ex ecu tive Or der 13067 may be per formed af ter 12:01 a.m. EST, No -
vem ber 4, 1997. How ever, let ters of credit and other fi nanc ing agree ments with re -
spect to the trade trans ac tions author ized in sec tion (a) of this Gen eral No tice may
be per formed ac cord ing to their terms, and may be ex tended or re newed, ex cept
that: 

(A)  any pay ment re quired to be made to the Gov ern ment of Su dan or any per son
blocked pur su ant to Ex ecu tive Or der 13067 or oth er wise, in clud ing pay ments
author ized with re spect to trade trans ac tions de scribed in sec tion (a) of this Gen eral 
No tice, must be made into a blocked ac count in the United States, and

(B)  no pay ment may be made from a blocked ac count un less author ized by a spe -
cific li cense is sued by OFAC.

(2)  Spe cific li censes may be is sued by OFAC on a case- by- case ba sis to per mit a
U.S. bank to debit a blocked ac count of the Gov ern ment of Su dan for funds held as
col lat eral un der an ir revo ca ble let ter of credit is sued or con firmed by it, or a let ter
of credit re im burse ment con firmed by it, for goods, serv ices or tech nol ogy ex -
ported, or goods or tech nol ogy re ex ported, prior to 12:01 a.m. EST, De cem ber 4,
1997, di rectly or in di rectly to Su dan, or to third coun tries for an en tity op er ated
from Su dan, or for the bene fit of the Gov ern ment of Su dan.  The ap pli ca tion for a
li cense must:
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(A)  pres ent evi dence sat is fac tory to OFAC that the ex por ta tion or re ex por ta tion
oc curred prior to 12:01 a.m. EST, De cem ber 4, 1997, and

(B)  in clude an ex pla na tion of the facts and cir cum stances sur round ing the en try
and exe cu tion of the ex port or re ex port trans ac tion, in clud ing the names and ad -
dresses of all Su da nese par tici pants in the trans ac tion and all Su da nese per sons
hav ing an own er ship in ter est in the bene fi ci ary of the let ter of credit.

(c)   Blocked Gov ern ment of Su dan ac counts; op era tion of ac counts for pri vate Su -
da nese per sons.  Noth ing in this Gen eral No tice per mits deb its to a blocked ac -
count of the Gov ern ment of Su dan ab sent the is su ance of a spe cific li cense by
OFAC. The op era tion of an ac count of the Gov ern ment of Su dan in a fi nan cial in -
sti tu tion does not con sti tute a “trade trans ac tion” for pur poses of Sec tion 7 of Ex -
ecu tive Or der 13067.  The op era tion of an ac count in a fi nan cial in sti tu tion for a
pri vate Su da nese per son does not con sti tute the ex por ta tion of a serv ice to Su dan;
how ever, such op era tion may not in clude the exe cu tion of trans ac tions in sup port
of an in dus trial, com mer cial, pub lic util ity, or gov ern men tal proj ect in Su dan or the 
fa cili ta tion of ex por ta tion or re ex por ta tion trans ac tions pro hib ited by Sec tion 2(c)
or (d) of Ex ecu tive Or der 13067.

(d)  Ex is tence of con tract.  The ex is tence of a con tract will be de ter mined with ref -
er ence to the prin ci ples con tained in Ar ti cle 2 of the Uni form Com mer cial Code.

(e)  Re port ing re quire ment.  Al though a spe cific li cense from OFAC is not re quired 
for any trans ac tion author ized in sec tion (a) of this Gen eral No tice, any U.S. per son 
en gag ing in a trans ac tion de scribed in that sec tion is re quired to re port such trans -
ac tion im me di ately to OFAC and pro vide a de scrip tion of the un der ly ing trade
con tract.  Such re ports should be di rected to the Of fice of For eign As sets Con trol,
Attn: Com pli ance Di vi sion/Su dan Con tracts, 1500 Penn syl va nia Ave nue, NW.,
An nex -2nd Floor, Wash ing ton, D.C. 20220.  Such re ports may be made by FAX to 
202/622- 1657.

(f)  Op er at ing poli cies; fa cili ta tion.  No U.S. per son may change its poli cies or op -
er at ing pro ce dures in or der to en able a for eign en tity owned or con trolled by U.S.
per sons to en ter into a trans ac tion that could not be en tered into di rectly by a U.S.
per son pur su ant to Ex ecu tive Or der 13067.

(g)   Li cens ing and re port ing pro vi sions.  For pro vi sions re lat ing to ap pli ca tions to
OFAC for spe cific li censes and re port ing re quire ments, see 31 CFR 501.606 and
501.808 (62 Fed eral Reg is ter 45098, 45104- 05, August 25, 1997).

Is sued:  De cem ber 2, 1997

Signed:  R. Rich ard New comb, Di rec tor - Of fice of For eign As sets Con trol” 

VII. Reporting and Procedures

Reporting and Procedures Regulations (31 C.F.R. Part 501)

OFAC now has a uni form re quire ment across all of its sanc tions pro -
grams that rec ords be main tained for five years.

Re ports have also been stan dard ized:

Re ports on Block ings and Re ject Items - Block ing re ports must be filed
within 10 days of block ing. They pref era bly should be tele trans mit ted to
OFAC’s Com pli ance Pro grams Di vi sion at 202/622- 2426 and must iden -

tify: the owner or ac count party, the prop erty, the prop er ty’s lo ca tion, any
ex ist ing or new ac count number or simi lar ref er ence nec es sary to iden tify
the prop erty, ac tual or es ti mated value, the date it was blocked, a pho to -
copy of the pay ment or trans fer in struc tions (if the block ing in volves a
pay ment or trans fer of funds), a con fir ma tion that the pay ment has been
de pos ited into a new or ex ist ing blocked ac count which is clearly la beled
as such and is es tab lished in the name of, or con tains a means of clearly
iden ti fy ing the in ter est of, the in di vid ual or en tity sub ject to block ing, the
name and ad dress of the holder, and the name and tele phone number of a
con tact per son from whom com pli ance in for ma tion can be ob tained. Re -
ports on re ject items also must be filed within 10 days and in clude: the
name and ad dress of the trans feree fi nan cial in sti tu tion, the date and
amount of the trans fer, a pho to copy of the pay ment or trans fer in struc -
tions re ceived, the ba sis for re jec tion, and the name and tele phone number 
of a con tact per son at the trans feree fi nan cial in sti tu tion from whom com -
pli ance in for ma tion can be ob tained.

An nual re ports on Blocked Prop erty - OFAC re quires the fil ing of a
com pre hen sive an nual re port on blocked prop erty held as of June 30 by
Sep tem ber 30 each year. The re port is to be filed us ing Form TDF 90-
 22.50 which is avail able from OFAC’s fax- on- demand serv ice or elec -
troni cally by click ing on the GPO AC CESS but ton on OFAC’s Home
Page or go ing di rectly to The Fed eral Bul le tin Board and ac cess ing
OFAC’s ex tended elec tronic in for ma tion read ing room, the FAC_MISC
file li brary. Re quests to sub mit the in for ma tion in an al ter na tive for mat or
for an ex ten sion of the re port ing dead line are in vited and will be con sid -
ered on a case- by- case ba sis by OFAC.

Re ports on liti ga tion, ar bi tra tion and dis pute reso lu tion pro ceed ings
- U.S. per sons in volved in liti ga tion, ar bi tra tion, or other bind ing al ter na -
tive dis pute reso lu tion pro ceed ings re gard ing blocked prop erty must:
pro vide no tice of such pro ceed ings to OFAC Chief Coun sel, sub mit cop -
ies of all docu ments as so ci ated with such pro ceed ings within 10 days of
their fil ing to OFAC Chief Coun sel at U.S. Treas ury De part ment, 1500
Penn syl va nia Ave., NW - 3123 An nex, Wash ing ton, DC 20220, and fax
in for ma tion about the sched ul ing of any hear ing or status con fer ence to
OFAC Chief Coun sel at 202/622- 1911.

Li cens ing re quests - In or der for OFAC to con sider ap pli ca tions re quest -
ing the re lease of funds which have been blocked at a U.S. fi nan cial in sti -
tu tion, the fol low ing in for ma tion should be pro vided: the amount of the
pay ment, the date of the pay ment, the name and ad dress of the re mit ter,
the name of the re mit ting bank and any in ter me di ary banks, the name of
the U.S. bank which blocked the funds, the name of the bene fi ci ary bank,
the name and ad dress of the bene fi ci ary, a copy of the origi nal trans fer in -
struc tions given to the re mit ting bank by its cus tomer, a com plete de scrip -
tion of the un der ly ing trans ac tion, in clud ing cop ies of docu ments
(in voices, bills of lad ing, etc.), the na ture of the ap pli cant’s in ter est in the
funds, and a state ment of the rea sons why the ap pli cant be lieves the funds
should be un blocked. The ap pli ca tion must also in clude the name, ad -
dress, tele phone number, and (if avail able) fax number of the party seek -
ing the re lease of the funds. For in di vidu als, if U.S., in clu sion of a so cial
se cu rity number is rec om mended but not re quired. For cor po ra tions or
other en ti ties, the ap pli ca tion should in clude a prin ci pal place of busi ness, 
the state of in cor po ra tion or or gani za tion, and, if U.S., a tax payer iden ti fi -
ca tion number. Eng lish trans la tions are re quired for any for eign lan guage
docu ments. Ex cept for cases in volv ing funds be lieved to have been
blocked due to mis taken iden tity, faxed ap pli ca tions are not rec om -
mended; ap pli ca tions should be sent in hard- copy to OFAC’s Li cens ing
Di vi sion.
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ANNUAL REPORT OF BLOCKED PROPERTY   
TD F 90-22.50 

Office of Foreign Assets Control
Department of the Treasury
Washington, D.C.  20220

The Office of Foreign Assets Control (OFAC) requires an annual report of all property
blocked or funds retained under OFAC Regulations found in Title 31 of the Code of
Federal Regulations, Parts 500 through 599.  This information is needed by the United
States Government for planning purposes and to verify compliance with OFAC Regulations. 
The report is to be submitted annually by September 30 to the Compliance Programs
Division, OFAC, Department of the Treasury, Washington, D.C. 20220.  

General Instructions

Any person holding property blocked or funds retained under OFAC Regulations is required
to submit a report on this form concerning such property.  Reports filed in accordance
with OFAC Regulations are regarded as containing commercial and financial information
which is privileged and confidential.  Requests to submit reports in alternative formats
will be considered on a case-by-case basis.  For additional copies of the form, as well
as other information of interest to holders of blocked property, call OFAC's fax-on-
demand service at (202) 622-0077.

Part A - U.S. Person Holding Property.

State reporter's corporate name and address and the name and telephone number of an
individual corporate official to contact regarding this report.  

Name:                                                                                   

Address:                                                                                

                                                                                        
  
Individual to contact regarding this report:

                                                                                         
            (name)                       (title)                (telephone number)     
   

Total number of accounts or items reported on Part B:                      

Complete the certification where applicable.  The report is not valid without the
certification.

I,                                , certify that I am the                                
               (name)                                         (title)

of the                                               , that I am authorized to make this
                (corporate name)   
certification, and that, to the best of my knowledge and belief, the statements set
forth in this report, including any papers attached hereto or filed herewith, are true
and accurate, and that all material facts in connection with said report have been set
forth herein.

                                                
            (signature)                      (date)   

PAPERWORK REDUCTION ACT STATEMENT:  The paperwork requirement has been cleared under the Paperwork Reduction Act
of 1980.  The Office of Foreign Assets Control of the Department of the Treasury requires this information be
furnished pursuant to 50 U.S.C. 1701, and CFR Parts 500 to 600.  The information collected will be used for U.S.
Government planning purposes and to verify compliance with OFAC Regulations.  The information will be held
confidential.  The estimated burden associated with this collection of information is 4 hours per respondent or
record keeper.  Comments concerning the accuracy of this burden estimate and suggestions for reducing this burden
should be directed to the Compliance Programs Division, Office of Foreign Assets Control, Department of the
Treasury, Washington, D.C. 20220 and the Office of Management and Budget, paperwork Reduction Project (1505-0164),
Washington, D.C.  20503.  An agency may not conduct or sponsor, and a person is not required to respond to, a
collection of information unless it displays a valid control number assigned by OMB.



Part B - Property Reported   

Identify each account or item of property separately in the spaces provided below.  Use additional photocopies of Part B as needed.  Use
supplemental attachments if the space provided is inadequate.  Be sure to indicate the number of accounts or items reported on Part B in the
appropriate space on Part A.

Owner. Identify the owner of the property.
Description. Provide a brief but comprehensive description of the property.

     Include account type, number, and currency (if other than U.S. Dollars) where applicable.
Value. Provide the value (or an estimate) of the property as of June 30.

     If a value date other than June 30 is reported, so indicate. 
Location. List the location or branch where the property is held, if different than the address shown in Part A.
Regulations. Identify the Part of Title 31 of the Code of Federal Regulations under which this property is blocked.

Owner                               Description                        Value           Location          Regulations  

                                                                                                                                             

                                                                                                                                             

                                                                                                                                             

                                                                                                                                             

                                                                                                                                             

                                                                                                                                             

                                                                                                                                             

                                                                                                                                             

                                                                                                                                             

                                                                                                                                              



PROGRAM BLOCKING TARGETS TRADE RESTRICTIONS

Cuba * Cuban nationals, wherever located. - No exports of goods or services to Cuba.
* Persons and entities located in Cuba. - No imports of goods or services from Cuba.
* Government of Cuba. - No dealing in Cuban origin goods.
* Specially Designated Nationals of Cuba. - No brokering of Cuban trade contracts.

- Informational materials exempted from export and import prohibitions.
- Food donations to non-governmental orgs. exempted from export prohibitions.
- Gift parcels exempted from export prohibitions; for-profit orgs. licensed by U.S. Commerce  may consolidate & ship multiple gift parcels.
- Humanitarian exports licensed by U.S. Commerce .

North Korea * North Korean nationals, wherever located. - No exports of goods or services to North Korea.
* Persons and entities located in North Korea. - No imports of goods or services from North Korea.
* Government of North Korea. - No dealing in North Korean origin goods.
* Specially Designated Nationals of North Korea. - No brokering of North Korean trade contracts.

- Gift parcels exempted from export prohibitions; for-profit orgs. licensed by U.S. Commerce  may consolidate & send multiple gift parcels.
- Informational materials exempted from export and import prohibitions.
- Humanitarian exports licensed by U.S. Commerce 
- Exports in support of light-water reactor power plants licensed by OFAC.

Libya * Government of Libya. - No exports of goods or services to Libya.
* Specially Designated Nationals of Libya. - No imports of goods or services from Libya.

- No brokering of Libyan trade contracts.
- Publications exempted from import and export prohibitions.
- Donated humanitarian goods exempted from export prohibitions.

Iraq * Government of Iraq. - No exports of goods or services to Iraq.
* Specially Designated Nationals of Iraq. - No imports of goods or services from Iraq.

- No dealing in Iraqi origin goods.
- No brokering of Iraqi trade contracts.
- Humanitarian exports licensed by OFAC.

Yugoslavia Though sanctions have been suspended against
Serbia, Montenegro and Serb-Controlled Bosnia,
Serbian and Montenegrin assets blocked prior to
December 27, 1995, remain blocked, as do Bosnian-
Serb assets blocked prior to May 10, 1996.

Iran No blocking provisions. - No exports of goods or services to Iran.
- No imports of goods or services from Iran.
- No dealing in Iranian origin goods.
- Informational materials exempted from export and import prohibitions.

Angola No blocking provisions. - No exports of arms and related material and petroleum and petroleum products to the territory of Angola other than 
(UNITA)   through certain designated points of entry.

Syria Banks must retain transfers identified as being - No receipt of unlicenced donations from govt. by U.S. persons.
terrorism. - No financial transaction with govt. in which U.S. person knows or has reasonable cause to believe there is  risk of furthering terrorist

acts in  U.S.

Terrorism * Specially Designated Terrorists. - No dealings in support of Specially Designated Terrorists.

Narcotics * Specially Designated Narcotics Traffickers. - No dealings in support of Specially Designated Narcotics Traffickers.

Sudan * Government of Sudan. - No exports of goods or services to Sudan.
* Specially Designated Nationals of Sudan. - No imports of goods or services from Sudan.

- No brokering of Sudanese trade contracts.
- Publications exempted from import and export prohibitions.
- Donated humanitarian goods exempted from export prohibitions.

Burma * No blocking provisions. - No new investments
(Myanmar) - Most trade in goods, services and technology is exempt 
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